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ADMINISTRATIVE 

_As set forth in rsfPTOnn.Pfl airtel j 

but had requesceu tnat— 
tine roilowing considerations be given in the investigative and 
prosecutive action of the case: 


the facts in thii 
grand jury| 


[desires sufficient time elapse before/)^ 


B hll) 
b7c 





if tf 












STANDARD»FORM NO. 6* 


Office MefMrandum • united s^tes government 


SAC, HOUSTON (15-1492) 


SA JAMES J* 0*CONNOR 


DATE: 

Dictated: 


B/2?/59 

8/26/59 


SUBJECT: 



TFISj 00J; BRIBERY 


_I__| was interviewed in on 

_ and this interview wa.s conti nue a on J 

_ .on which latter date| 

signed tne roiiowing statement prepared and written during 
the periods of interview. 



1, 1 _ I make the following 

voluntary statement to Assi stant u. S, Attorney 

_|and to Special Agent 

James J. 0*Connpr of the Federal Bureau of Investi¬ 
gation. I know that I do not have to make any 
statement and that any statement I do make can he 
used against me in court of law. I also know that 
I may obtain the service of an attorney before or at 
the time of making any statement but I do not want an 
attorney. No threats or promises or inducements of 
any kind have been made to me to give a statement. 


ng been born on 





later postponed 


JJ0:yk 
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"In downtown Chlnago so that he could then go to 
_ I T told hi m I only wanted 






^he next day 

~lor> this fall ow rrom trie I I 

and when I contacted the 


fellow he told me that 


that f 


"It was .lust after the f 


l 


_,1 recall , 

color, to go out -co tne [__ 

a Hertz Corp. rented car that was^ 
Lisciandr ello. When i; went to th e 
I broughtr 


was m 
the 


| "Tn- 

Mihls was 
fonank 


[with Whom T Vised to asRonfSte- 


that this fellow at the 


t 


wou ld not be able to say I thre atened him. 
theI | when I talked to 


b6 

hlC 

b7D 


b 6 

b7C 

b7D 


"fllRn dnning the neni nd nf ahont two weeks before 


1 Tn that connection I 


naa|_ 
Dome, 
in Chi 




the Silver 
Ithe Cafe Continental 


Tf 


office and explain! 


I 


T 




the Silver Dome and Cafe Continental 
■une wnisK? naa been found by t he Government Agents. 

that [ 


Prank Lisc iandrello. f 


state that£ 


Ithe Sil ver Dome, a 

[ Ln Chicago, and 
]the SjLlver Dome _£fflld 


1 Silver Dome 


TThiT 


1 the care continental Decause or 


Lisciandrello 


Prank 


Ithe Silver Dome. 


f j _ "About two days beforeT 


1 


because the Government - 


b6 

b7C 

b7D 


b6 

b7C 

b7D 


- 4 - 




owever 


ivarco 


egrei^i 


uiiy» lascianare 


Tne reason 


««T«I 


_| Furthermore ?Ruffy* Llscian- 

drello had financial interest in the Silver Dome, The 
Flame, and the Cafe Continental where the whisky was 
found; also some of the whisky had been used in clubs 
owned by Jimmy Allegretti and >Caesar? DiVarco, including 
the Front Page, Ciro?s, and the wai.tnn rinh and these 

places could have been involved |_|also, 

another reason whv these neonle were interested in 


never met 


a man about 


IG 


rears o 


new wna 


Kl5j 
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lilfll 


and then 




■IS 


ad told Caesarhe was 
two minutes later, 

Caesar came in and 




next doo 


Caesar told 


was sitting; there, that 


then told| |to get hold of 

and when he did Caesar took th 
ICaesar actually talked tol 


someone m| 
the phone call because 


by Caesar 


and which 


aesar was on x;ne pnone at; une uime 
terile Glass Company, he was talking 
Caesar seemed to know what the 


II 




he 

__ | although 

I Caesar at the time he started 
to make the phone calls in this matter, when he said 
that what was taking; dace I I 


imilsliBSSDSSIXnniSISHiValASSTS I 


ecause uaesar 
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aesar 


affair was probably aiscusse 
lleeretti and 


_I Cafe Continental about 


After Caesar phoned 


ho. I believe 


he office of 


Caesar told 


find out in wha 


Hi 


and then Caesar 


egreux;i,|_IwaiKe _ 

office of the Sterile Glass Company. I 
with Prank Lisciandrello and| 

but not about what was going on in the office. About 
twenty minutes passed between the time Caesar started 


RllMIV 




the time |_ 

Just before 
back roo 
Caesar. 




Ime he had gone into th 
ass Co mpany and talked with 
Caesar I 


obtained a 1 
8 
d 


ink Oldsmobile, 4 door hardtop. Super 




maae 


i KaiibMduiMaare 


rence 


nortrP 

to the 

corner of ■ 

the stree 1 

[T~wT 

lich is 

the 

_| walked 
next 

street 

north 

of Chicago 

Avenue. 

He 

turned 

the 

cornerj 
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1 - USA, Houston 


Report of: SA JAMES J. 0 * CONNOR 

Date: 9/2/59 

Field Office File f[0US ton (15-1492) 


Character: 


Synopsis: 



Office: HOUSton 

Bureau ^^ 3 ^ 1 * 5 - 38700 ) 


THEFT FROM INTERSTATE SHIPMENT j OBSTRUCTION OF JUSTICE'; 
BRIBERY 


iea statement setting forthl 


pished 
J one of 
> had 


4 


-,_| JOE ' CAESAR 1 *'] 

DiVARCO and DiVARCO andj 
^iie Glass Company, Chicago, m 


ucago Avenues where I 
I wnereI 


ducted 


nnnrifl na n a to- 

_ -TTMW_ 

'.atyn —before_ ; b6 

_|Ridgeway and b?c 

some person, not b?i 

Ichicago suburb of 


ipnonec 


on night of 
Ifurnished" 


__„_| stolen whis ky in this case and that .TfVE 

"RUFFY" LISCIANDRELLO and Chicago, were 

also receivers of the whisky part 01 Which was used’ in 
Chicago night clubs controlled by JIMMY ABLEGRETTI. 


RUC 


DETAILS: 


This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside yoiir agency. / 
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HO 15-1.492 


2 . 

of the facts 


in 1~.h1 a 


would prefer that a ny representation 
ise to a grand ,jury | 

:he grand jury. _ Tn this regard, he 



ho 

b7C 

b7D 



It is to be noted that 

JIMMY ALLEGRETTI, Chicago top hoodlum, nas in the past shown 
ability to obtain confidential informatinn—oonnerning investi¬ 
gations through some contact unknown to| but believed 

by him to possibly be in the office of the u. S. Attorney at 
Chicago. Accordingly, it is requested that the copy of this 
report designated for the U. S. Attorney?s Office, Chicago, 
be hand delivered to the attorney handling this case and the 
desirability and necessity with respect to future investigation 


b7D 


As reported in refe renced Hou ston letter to the 
Director dated July 23* 1959* l~ I furnished information 


relating to an alleged n ay-dCf of $5.000.00 by JIMMY AT.T.EOR ETTT 
to an inknown individual I 


in approximately 


H on interviews during the period of this 
report again related this chain of events. He stated that 
while he never believed it was actually an FBI Agent w ho 
took the alleged nav-off he nevertheless felt that thel 


b7D 


b7D 


- A - 
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involved in the pay-off., principally JIMMY ALLEGRETTI., have 
ample monpy and in his opinion would not resort to such a 
method He further stated that 


I 


and the three locations where the stolen 
whisky was found, namely the Cafe Continental, the Silver 
Dams, and the Flame Bar, are continuing to operate. He stated 
the charges against | 

stated that although 


Continental had 




the ca 


He stated that xt was 


or me care or xn 


ocarion or me sroxen wnii 


| related that on the day the authorit 

located the stolen whisky in the Cafe Continental* and 


to the 


e aumoritxes were a 


Chicago* | |JIMMY ALLii 

LISCIANDRELLO, He stated ALLEGRETTI 
about 45 minutes later at which time 


_jsrare l _ 

outfit 1 ' in the Devonshire Hotel | 

LLEGRETTI would determine details or me raxas, 


an agen 

ALLEGRET TI stated B ureau 
ax Unit. IStated 


RUFFY" LISCIANDRELLO 
possession o: 


EDiTcwlil 


s an 






phoned LEO RUGEND 


- B - 
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iKBKHStSWt 


possesse 
he said 




-LEureau Office i 
he said that 
at the Fidelity ^ 
?eets, Chicago,| 


toBWWWlMIBIWM 


of I 

He stated thatf 
at the Cafe Con 


the Maryl and Hotel, Rush S 
- ^had "been arrested 

intaj. ptTt was released on hon 
I the Silver Dome 




the latte: 


__|Cafe Continental; also, | 

owned a financial interest in the Cafe Continental an 
tq his benefit that the case be quashed. 


ere and 




e urevious evenin 


BMi CTtmwaM sianiwH 


then drove around 


BKGBBSmil 


said then 


Riiiiiawaaimii 


section of 
ALLEGRETTlI 
ALLSGRBTTI 


, wnxcu 

"Ivaientino »s Kestaurant. He stated that 
and "RUFFY" DISCIANDRELLO were in the rear 


iai9ms@iKNn!s^ 


RETTI walked through the kitcnen o 
and out the rear of the hotel into an alley whic 

— 0 -r 
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situated there, f 


lstated thatf 


ALLEGRETTI going down 


——- —— - 1 A J. 5VJ.J.Z5 

one alley to Wabash Street where a car was parked and which 
ALLEGRETTI approached and presumably turned over the $5 .non nn 
to the lone male individual who was seated in the car. 


stated that although the street lights were bright he'c ould not 
distinguish the features of the individual in the car other 
than to say it was a man. He said he is quite certain th e 


large 

Ibhe 


car was a 1957 Ford because he 
round tail lights on the car. 

car was black in color. He said that ALLEGRETTI leaned 
down in the door of the car and did not remain at the eat* 
for more than about 30 seconds at which time he returned 
through the rear of the hotel, | I said he did not 

actually see the motion of handing the money by ALLEGRETTI 
but this actually could eas ily have been obscur ed since 
ALLEGRETTI*s back was toward P lstate d that 

When ALLEGRETTI came back tol I na-orut-orvigo- 

by the kitchen. 


b7D 

bo 

b7C 


Devonshire and jJjurcnased some Clgatbttes before returning to 
the restaurant. He Stated that ALLEGRETTI then told him that 


lstated it mar then that. he f 


3 


Iwben 'Rnnpfl7i flo-errhe hec»an o' 


1i15U1AJMJL)KE1j 1 i U -CO rind out what, had happened tr> the 


^ntacting 

illBHEEZlI— 


1 "RUFFY ” told him he would inquire or 


b7D 

b6 

b7C 


JllWii ALLEGRETTI but Iwent to ALLEGRETTI himself and 

was told that the age nt whohad been “reached” had died of a 
heart attack but, thatf 


lstated. however, that the Agents ftflntlmiPrt 


.bureau Ao-ents 


b7D 

b6 

b7C 


stated that ahn-ntJ 


receiving a pnon§ call from Agents that 

T D - 
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I stated that he told the Agents I _ 

them in the law office of| 

He said that as he was taking a cap to the d ownt own section 

iHe stated 


lEISMBSISial 


ie nex 


at which time 


t'RTTOW" 


5RELL0 


;apital Leasing Con 


toscce and Broadway in Chicago, 


| stated he did not 

recall the name of the individual at Capital Leasing, but 
described him as being a person who wore eye glasses with 
very thick lenses. 

I stated I 


ana this m 




suate- 
remarked 
Capital Leasin 


y oy way or impressing 


s inaiviaua 




ma-cion out it occurred to him that|__ 

although he did not underst and how 

I stated that 

o up-n he can g ive no specific reason for this presum 


man at Capital Leasing 


lstated that the individual at Capital Leasing 


ALLEGRETT 


stated that 


JIMMY 


IVilMItfttttSlfVM 


remarKea m e 


iMisaa 
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1 

— I 

Ihe went to the office of 


_ltr» d-j g<->n q g 1_ 


that 


andl 

and thatl | 


[ 


stated that 


] clai med to k nov? nothing 


1 He said that 


generally was very uncommunicative with 


lat this time and in subse quent contacts relating 


I 


1 stated that on 


Commissioner and 


1 to" reannear before the 


and Monroe Streets. f!hi pap-p , 1 






stated 

Ibhe stolen 


lJIMMY ALL EGRETTI in order 


ascertain it ALLEGRETTI I a 
whom ALLEGRETTI had recently set up in> 


1 




~lstated that theseT 


"land 


] 


stated that he does not recall the name or 


E 


this girl bu t sfie [ 

I He stated ne was unaoia to contsnt i\\,\,m btw\"vr 

_I broke 


ana then h e did not pursue it. He said thafT 


ALLEGRETTI 


the stolen 

whisky of* this case at ciro?s and Front Rage, clubs controlled 
by ALLEGRETTI in Chicago. 


[ 


stated that 


Icafe Continental, and this 


action l __| 

particular "RTJFFY 11 LISCIANDRELLO. He stated that prior to the 
time that the stolen whisky was found at the Cafe Continental 


bo 

b7C 

b7D 


b7D 

b6 

b7C 


b6 

b7C 

b7D 


_ _|stated that 

the stolen whisky from the Cafe Continental to the various 
clubs in Chicago and had no trouble putting the whisky into 
the various clubs because the places were controlled by the 
"outfit", in particular JIMMY ALLEGRETTI and "RUFFY" LISCIANDRELLO. 


b7D 

b6 

b7C 


- P - 
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3 Cafe Continental 

bated that he believed this ttidVd 


stated that the cafe is now op erating in the name of som^ 
Jewish individual but that th 


J 


under the business name 


b6 

b7C 

b7D 


LEADS 


CHICAGO: 


AT CHICAGO, ILLINOIS: 


By airtel to the Director dated August 24, 1959 > 
Chicago Office advised that several of the additional, 
potential subjects of this case have been interviewed and 
■all have denied participation in and knowledge of bribery.. 


Leads to Chicago not being suggested since that 
Office is in better position to evaluate the information in 
this report and pursue leads accordingly. 


Tt Is suggested that 

n RUFFY n LISCIANDKELLO, he interviewed and 


her cooperation possibly furthered with the information that 
she may have been guilty of violation of the ITSMV statute^ 


entitled! 

26-25044u, Chicago file 25-29843. 


](car number 34 J, in the case 
laka., ET AL, ITSMV", Bureau file 


b6 

b7C 


Of 


Will advise the Dallas Office whether reinterview 
is desired 3n view of the substantial differences 


in Tine statements .ad 


1 


Tn nar>tir>nler> 


silver Dome xn (Jhicago. 


t 


Also,|_ 

District Court duringf 


had stated thatf 


lin the TT _S- 


_stated he never* made Rimh ari indi nar.i r>n bn amrnnp and 

^na-c ro'his^ knowledge 


] 


b6 

b7C 

b7D 


b6 

b7C 

b7D 


- G - 

COVER PAGE 










I 


f 


HO 15-1492 
DALLAS: 


AT TEXARKANA 3 ARKANSAS: 


Copies of this repo rt are furni shed to Dallas since 


1 


at the Federal 


it is believed reinterview of 

Correctional Institution will 1 be requested by the Chicago 
Of fice in view of obvio us discrepancies between the statements 
of 


This reinterview is not being requested by Houston 
since it is not known whether Dallas may alread y have fu rnished 
Chicago with detailed results of reinterview of I 


1 


■bo 

’b7C 

h7D 


- H r- 

cover page 
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"going west on that street, 
about ten or fifteen minutes, 


_I The streets had slushy snow on them. 

__ | he wall 

louse next to the one in front oi Which 

\ He s tayed in that house about xii" 
bwentv minute si" 


He did 


I was quite sure this 
hmiRP war t-.hp of .TaAk Cerone because Just 

_ | the Sterile Glass Company that evening 

[ aphone call was made to Jack Cerone; 
Caesar mentioned this to I 

Jack Cerone. | Jack cerone 

lived in Elmwood Park because several yea rs previously 

| I don»t know 

what position Jack Cerone holds although I knew he 
had connections and thought he possibly had something 


knew that Jack Ceronel 


Jhicago. • 


"P rom this stop where I believe 
Cerone,| 

I un ic ago. 

_"The next day, Saturday,_ 


saw Jack 


abo ut 

ICaesar. 


;old him abc 
land how 


people tne previous evening. | | 

I Caesar. Allegretti, and Joe iRuiTy 1 Liscian 
drello, who is a partner and associate of Caesar and 
Allegretti,! I 


along w: 


luffy? Li sc land re l 'io, and Jimmy 


[egretti. 


- 9 - 
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“immy Allegretti td 


Maryland Hotel and 


I told them both that m; 


_|iji;erixe uxass Co., 

meaning ‘Caesar? DiVarco and his associates. 


1 m I couldn 


an appomumenv 'cnat~aay7" 



"I have read this statement consisting of this 
and 36 other hand written page__ and is true and 
correct to the best of my knowledge and recollection 
and have also initial eech page and correction. 


“Sighed by me 




"Witness: 


"/V 


Asst. U. S. Attorney, 


"/S/ James J. 0?Connor, Special Agent, FBI, Houston, 
Texas." 


s tated that 
of aee and 11VSS onl 


number might be 


I He Dej-ieve 
_fand stated 
e stated the 


ouse 


■asEft 
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_J was probably withdrawn from the savings and loan 

association which is located on California Street near 
55th street in Hhi p.agn. and this gfnrirtgs account is also 

e stated it was this 


savings and loan association 



loyed as 
is described 


Age 

Height 

Weight 

Characteristics 


About 60 

5110“ 

200 pounds 

Believed baldheaded; 
walks slowly. 




STANDARD FORM NO. 64 


Office Meimrandum • 


SUBJECT: 


SAC, HOUSTON (15-1492) 


SAs JAMES R* POWERS 
and JAMES J. 0*CONNOR 

GERALD COVELLT:_ 


UNITED STATES GOVERNMENT 


DATE- 8/27/59 

Dictated: 8 / 26/59 


TPIS; 00J; BRIBERY 


viewed at 
statement j- 


1 j was inter- 

ana ne rurnished the following signed 



_| make the following 

voluntary statement to James R* Powers and James J, 
0*Connor, who have identified themselves to me as 
Special Agents of the Federal Bureau of Investigation. 
I know that I do not have to make a statement and that 
any statement I make can be used against me in court 
of law. I know I have the right to the services of 
an attorney but do not want an attorney. No threats 
or promises of any kind have been made to me to give 
this statement. 


11 1 am 


in born on 



’’About the first part of 



oaaway, 
Ruffy told 
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"At this time *Ruffy 1 


Silver 


Dome Lounge at 1100 Lawrence Avenue, omcago. was 


L 


TRuTTy 
Silver Dome 
Chicago and 


s 


lsilver Dome in -partnership. 


i 


1 At TOis same time 'Rurr 


1 


Lasked *Ruffy* ifhe 
land fRuffy* told him 

*Ruffy*s* "brother 


on unicago Avenue in cnicago. This store is located on 
the north side of Chicago Avenue two blocks east of 
the Montgomery Ward store. 


"On the next day Ruffy l 

at the Silver Dome and f 


1 


Jcne silver Dome that 

_ It was stocked with whisky 

that Ruffy Lisciandrello had brought from a liquor 
sunnlv VionsP 


A, fellow named 

Silver Domej Prank ?Hot Dog 1 Lisciandrello, 


b 6 

b7C 

b7D 



b6 

b7C 

b7D 


Brother of Ruffy was also employed at the Silver Dome. 

Silver Dome onf 


aval lahlP. in thP gnv. 


wno was unere. f 


ir Dome at that time, ___ 

Silver Dome and *Ruffy* Lisciandrello, 


1 


there 

_ 


lthmr full_thP hof-.-hlpg wp-pp l p 


s 


for the m although. 

| at the Silver Dome. 


_snver Dome. 
at the Silver Lome:[ 


I 


bo 

b7C 

b7D 


"it was about 4 or 5 days before th p silver Dnme 
was opened unrlfir the pew management that 
_| Cafe Continental on waiton st.. 


- 19 - 
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"There may have he 


in the *walk-in’ 




UfaiAHifeiT^Kiia 


"The Silver Dom e was in operation un der the 
part nership o f RuffvJI 
days I 

at the Cafe Continental. It was about 
day in I 


III 


IE 


Silver Dome on Lawren oe 
here were men inside ~ 

orner of Wilson ana Lawrence 


HmvKlKsIviAiivviiiTOiiiisii I 


Before the stolen whisky wa s located in th 
ental and in the Silver Dome! _ 

Jimmy Allegretti and in SO dOittgl 


















. > - • • 
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[ 


"the Circus restaurant on Wabash near Chicago Avenue 
and to the Front Page bar on Wabash and Grand., Chicago,. 

both of which are partly owned bv Jimmv Allegretti. _ 

On the second floor of* Cim tg. I 


locate Al]egretti,f 


1 Also, in t’.mri•no- t.n 


I about the time 
Tsilver Dome, that he had 


Rush St., Chicago, 
the Chez Paree. 


He m entioned 50 cases going to 
_|had no trouble putting the 


whisky in the bars because it was being bought by 
Jimmy Allegretti and Ruffy Lisciandrello, who owned 
the clubs. 


"Also, 

Cafe Continental at 

uiau Dime, -cnar is, apour marcn. iQho. 1_1 




| Cafe Continental to 


vne Fiame jtjar, xocauea on Broadway near Clark St ., 
Chicago, and to the Silver Dome . He probably made 

ISilver Dome I I 


1»Ruffy * 


.i sm ann-pp 1 1 n 

Lurry ?s 


Flame BaFaflliafllme^ 


”Tt WflW RPVPTOl Ta7PAI<-«I I 


care continental and in the Silver Dome. 


"I never learned where the whisky was stolen 
or by whom. 


"I have read this statement consisting of this 
and eleven other handwritten pages and is true and 
correct to the best of my knowledge and recollect^. 
I have initial each page and correction. 


b7D 

ho 

b7C 


be 

b7C 

b7D 


be 

b7C 

b7D 


b7D 

b6 

b7C 


22 
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"Signed by me on 

«/s/ 


"Witnessed: 


"/S/ James R. Powers, Spl. Agt., F.B.I., Houston, Texas, 
8/25/59. 

/S/ James J. OtConnor, Special Agent, Federal Bureau 
of Investigation, Houston, Texas, 8/25/59." 


|_|said that JIMMY DUNN, who was a bartender 

and manager of the Silver Dome during the three days -ft was 

in operation I _ 

| had previously worked 

as a oaruender m the Rush Street area of Chicago; he said 
that he believed DUNN had wor ked at the Black Orchid in 
Chicago. He stated that tt ttwnI 
apartment hotel located atl 

He described DUNN as followm-* 


Height 

Weight 

Hair 

Remarks 


30 

5 « 11 " 

170 pounds 
Brown 

Of Irish or Scotch descent; 
no criminal record. 


stated that 


lau une Cafe Continental at af 


lhadf 


Is: 


stated he could no t recall the surname 

I Cafe Continental and 


•Flame Bar and Silver* 


Dome; he stated| 



| |Cafe. He described 


as follows: 


Age 

Height 

Build 

Nationality 


5»6« 

Medium 

Italian. 


b6 

b7C 

b7D 


b6 

b7 

b7 
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ReportForm 
FD-72 (5-12-55) 



FEDERAL BUREAU OF INVESTIGATION 



ADMINISTRATIVE 


[ 


A copy of this report is designated for the United 
States Attorney, Houston, inasmuch as GERALD COVELLI is awaiting 
sentencing in U.S. District Court„ Houst on, Texas, and|_ \ 


Attorney 


___Assistant United States 

Houston, as well as to the FBI. 


b6 

b7C 

b7D 


The Dallas Division'-on,August 8, 1959# furnished the 
following information: 



PROPERTY OF FBI.—This report is loaned to you by the FBI, and neither it'nor its contents are to be distributed outside the agency to which loaned. 
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MAX OLSHON, PCI, Texarkana, Texas, was Interviewed 
on July 29, 1959, by SA| |and shown photographs 

nr thft following which were" rurnisnea by the Chicago Office: 

1 PATRICK 


PATROJffi, JIMMY ALLEGRETTI and JOB JDl VAKUU, 

O TiSjTOW stated he was reasonably sure -that the 


photograph of 


]TTnif.Arl S-hfltftg D1 at-pict Court. Chicago-. 


Illinois, bv GERALD COVELLI as being the 


COVELLI or hang the jury, 0L3H0.N stated he did not; want; 
to be positive in his-Identification from a photograph 

and would want to see_[personally before m ' 

.dentificationJ OLSHON also stated thatl_ 

resembled the individual I l ~ 

lftnVBLLT naan a real esta te office which monegr 


a noaitlvo 



was toi i 

of his own knowledge ne did not know| 


LI that the man was 

1 but was told by COVEL. 



■b6 

blC 


h 6 

b7C 


OLSHON was unable to describe the route taken 
by COVELLI to reach the real estate office where the bribe 
money was delivered, and did not know whether or not they 
traveled by the Congress Expressway* 


OLSHON stated the real estate office was located 
in a business with the building being of brick and solid 
masonry type. They were all connecting businesses, and 
the entrance to the real estate office was from the ground 
level, and there were no stairs to the place. OLSHON was 
then shown, phat ography in which the 


1 was prominently displayed, uiibiiuw ventured 

_ .l. -L.t_.f_ _ "1 _ _ _ *1 a wtVi. T 4- v» /-r* Vi 


the opinion that this closely resembled the neighborhood 
where the office was located. He was of the opinion they 
were parked to the right of the real estate office in 
front of a restaurant or grill of some sort which was not 
identical with Willie*s Grill. He recalled that COVELLI 
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went into this place to purchase some cigarettes. OLSHOiT 
felt that he could be more sure if this were the correct 
location if he coul d see a P icture of the section of buildings 


b6 

b7C 


to the right of the 
that of Willie's Bai* 


office for several doors beyond 


With regard to 


OLSHON stated 


that he had only seen the man once and that at a distance 
of some 25 feet when COVELLI gave him the money. For this 
reason, h e said that he could not positively identify 

from a photograph. He was unable to identify any 


or rne other photographs presented as men who were involved 
in the case. He stated he knew JOE DI VARCO and JIMMT 
ALLEGRETTI by sight, and stated th£t they were both racketeers 
and part of the Chicago syndicate of gambling and other" 
activities. OLSHON had no information that they were con¬ 
nected either with the COVELLI case or the -car theft ring, 
in which he was involved. OLSHON stated that BATJLER and 
PATRONE were unknown to him. 

On July 29* 1959* OLSHON was again interviewed 
by the Dallas Division with the following results: 

He was agai n asked to view the photographs on 

I at 


b6 

b7C 


August 6, 1959, by SA 
salaotsd thp photograph of 


I 


At this time he noted 


•whiV.h time he again 

■p pqpm'hl r\cr 

that 


close-up Photograph of f 


Jboweve rT , 

| and s elec red. a 


1 


ne naa opserveUT 


_as more closely 

OLSHON commented that the two men 

1 He also said 

ICOVELLI 


■b6 

b7C 


at a distance and could nor oe sure or ms laenriricanon, 
Neither of the identifications were definite as OLSHON 
expressed a desire to see the men in person before making 
positive identification. 
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n-p •hha a-i.tc; in the vicinity of the 


OLSHON selected the photograph of 
the M and "M Grill and Hanley’s Bar where Budweiser and 
Michelob are sold as closely resembing the place where 
COVBLLI parked his car when he made the payoff of th,e 
bribe. Again OLSHON was almost positive that this was. 
the place but wanted to see it personally before identifying 
it. It was his recollection that COVELLI went intio 
either the M and M Grill or Hanley’s Bar to purchase 
cigarettes• 


QLSHQN sta ted after viewing photographs that 


\ 


1 were unknown to him and he had no 
information that they were involved in the case. 

The Houston Division adviaad on August k. 1959=. 
that on August 3, 1959# C OVELLI 
names and stated' that the 


]At tor ney 


who the relation off 


1 Ha staked. tie aid no~o recall 


ih addition 


was [ 


] 


“| out; oexievea une 

|as develpped 


COVELLI viewed the photographs of _ 

He-said he did not recognize the photograph of JACK 1 , CERONE, 


He recognized the photograph# side view oi 
as that of the same person to whom he had rei'erence in' 
this case. 


-b6 

b7C 


be 

hlC 


he 

hi C 


_QlLJfiewing photographs of the location of the 

|Realty Office and the neighboring buildings 
in the 5100 block of Madison Avenue# Chicago, COVELLI 
at.flt.ftd thl.q not thft location of the realty office where 


be 

b7C 
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COVELLI recogni 




toeraphs of the Friend! 


I ffSKiiMniVii llbl 




COVELLI stated he did not recognize the ph otographs 

of the residence_of_ .tap.tc fiTHROTTO I I hut 

stated that [Elmwood Park and stopped 

in a nice neighborhood. wnicn ne Dexieved would haye been 
in the vicinity of GERONE’s house (2000 block on 77'tfr 
Street). 


RKlLLll=LMJAL4M:L<.LLl4l.KkHtf«VJttnnWG(^3«Vf3*ll 


cpncernipg 




delay in investigation at Chicago so that 
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LEADS 


THE DALLAS DIVISION 


AT DALLAS, TEXAS 

A copy of this report is designated for the' 1 
Dallas Division for their information inasmuch as 
anticipated additional investigation will later be 
requested of that division. 


THE HOUSTON DIVISION 

AT HOUSTON. TEXAS 


Will, as requested in referenced Chicago flirts! 
to the Bureau dated August 24s 1959. contact I_ 


and Assist&nt United States Attorneyf 

for their consent to discuss with Uni ted suanes A’csornU?" 

RORTCUT TTEKEN. CMr.acm. admissions by | I 

| of TIEKEN may be 

obtained as well as his desirOS rogkrding possible presentation 
of the facts to a .Federal Grahd Jury. 


■bo 

b7C 

h7D 


THE SALT LAKE CITY DIVISION 

AT LAS VEGAS, NEVADA 

l.Will, as requested I n Chicago airtel dated 
August 12, 1959, if it is felt [ 

In the presence of an attorney. 


would talk 
dlPOdt A ISbtfer to the 


Bureau for permission to interview him in the presence 
of an attorney. 


2.Will interview 


eoncepni-mt 


her knowledge of the bribery or of any information 
possesses regarding the robbery. 

THE CHICAGO DIVISION 


b6 

b7C 


b7C 


AT CHICAGO. ILLINOIS 


W? 11„ upon receipt from Houston of consen 
_Land _ Aogi gj-.QTvh TTnitad States Attorney 


to discuss 


with the United States .ax Forney, 


_of_ 


F 


b6 

b7C 

b7D 
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Chicago, consult United States Attorney ROBERT TIEKER 
regarding his prosecutive opinion and regarding the 
possibility of presentation of facts to a Federal Grand 
Jury and possibility xtf calling suspects before a Federal 
Grand Jury. 

-2— Win -a t . 3737 West Huron, Interview! I 

- - -[ regard ing._h.er knowledge of_ 

_partic ipation in the'bribery "and will encourage 

her to eneourage| |to discuss with Agents his 

participation in tine bribery* 


3. W ill* at 4100 West Lake, interview _ 

~| for any information he has received regarding 

the bribery* 

4 » Will, at neighborhood of 3800 West Chicago 
Avenab I 1 contact 

realty agency to determine if bribery payoff could have 
occurred there* 

5 * Will locate and interview the following - 
individuals concerning the theft of whiskey for which 
COVELLI was trieds 


Cafe Continental 


Brother of "HUFFY” LISC IANDRli &L0 who operates a 
grocery store* 


Continental 


cafe 


6. Will discu ss with Unite d States Attorney, 
feasibility of bringing I f’RUFFY " LISCIAM)RELL0 

"HOT DOG” LISCIANDRFLLOl |before.a Federal 

Grand Jury for questioning masmucn as t;ney have been 
uncooperative on prior interviews with Agents. 


b6 

b7C 


be 

b7C 


be 

b7C 


b6 

b7C 


b6 

b7C 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USAs Chicago 1 - USA 9 Houston 


Report of: 

Dates & S pf ^ 

Field Office File CGl l5“128i|.8 


Office. CHICAGO 


Bureau File #t 


b6 

b7C 




Title: 


Characters 


GERALD COVELLI; 
ET AL 


THEFT FROM INTERSTATE SHIPMENTj 
OBSTRUCTION OF JUSTICEBRIBERY 


Synopsis: 


r 


] Chicagoj Illinois s states 


i , ■ I wiXJLLragV^ _L J-JL JLXJ.L/JLO y Q UdUt 

. GERALD GOVELLI, a ccompanied bv MAX OLSHON in 

10<Q f n.rnna hv tha I to 

i-.fi i i r.HA r.v>iir.h 


have 

tnla: 




MAX OLs HON on viewing photograph of 
states it was not the realty 


„ cumpany- 

wnere the bribery occurred. A review of Willett truck 
rental records failed to locate any racor d 1 riant if labia 
with truck rented to haul stolen whiskey. | 


■b 6 

b7C 


Is «L» JLLJ.W U. u 

present.1 

COVELLI.| 

r 

-,T>nr»-n att_ 


._1 all dftiitr lmnwlar 

IgA r>r 

'hricery .—ta 

AI.I.MNUtfW 1 . 1 


_1_ 

:TA(TFT fiffiPnra 

JOSEPH 1)1 VAftCO. and 


|aeny imowledRe of or Participation in r 

i 

- P - ' 

Drxoery, 


This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 
INTERVIEW REPORT 


Date 


8/13/59 


Z 


.recalled that In mid-January, aoout a weeK pe- 

fore trial of- GERALD COVELLI in TJnitdd States District Court, 

CTntftflgn. hfi totoIitbiI a uhnne call_from COVELLI, who said he 

had a|_I COVELLI .said he had a 

restaura»±— 022 -^fca ver n on the north side of Chicago, He asked 


■b 6 

b7C 


how long 
tihe matter tnat 


would be there and said he wanted to settle 
day. 


COVELL] 

office. 


le right down to see 


at 


believed this was about q.:uu p.m, 
t<5 4.?li> $,m, on a Saturday afternoon. 


be 

b7C 


at the ti me and COVELLI, at 
contacting! 


declared he—was_going with a 


1 


office, said he was 


found there,! 


I Silver Dome Tavern when stolen liquor was 

1C OVELLIts 


COVELLT said he was a tw o-time loser, and [ 


bo 

b7C 


1 1COVELLT said he understood _ 

J _ 1 that COVELLI 



1 He. COV] 

iiLLl. said, that- 


i 

1TPP A TvTTT_, 


[ LISC IATOELCO H 
I JSilver Dome 


ILISCIANDRELLO, 


InAvmr.r.Tr 


t 


danlared COVELLI contacted him at the 


] in wmcn orrice 


1 


COVELLI was accompanied by another man who was white, male, 
short., dark complepted, square face, age I 4.0 - ij. 5 , whd had 
coal black hair and wore dark glasses, This individual was 

[COVELLI an d was present during the 
entire conversation oeween COVELLdI but who did 
not participate in the conversations- 


be 

b7C 




IntArviAU/ u/itri 


File ^ 15-1281$ 

„„ 8A-5/59 

at 


Date dietnt*d 8/10/59 


by Special Agent 1 


and JOHN F. GLENVILLE/jav 


b6 

b7C 
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related he passed along COVELLI 1 s message 


Assistant United States Attorney^ 


who was advised Igy her of OOVELLl v s message. 

1 


Chicago^. 


advised 


and a 


.ptloftStic ftnmln-vad hv Lifschnltz Trucking 


company, Were pi the 
came in to see 


l 


_ralcT 

li' 


when GOVELLI 
not know 

COVET,T,T and GOVELLI and the man who accompanied him went with 

|realty company 

■go taiK. 


ever saw COVELLI 
and no one named 


]declared this was the only instance he 
“ ‘.d he knows no one na med I 

i n c 11001 ^ am ployed at 



1 


had never accepted any 


office. Furthermore,. . _ 

money from COVELLI and knew nothing of a bribe or of anyone 
receiving money from COVELLI 


did not talk to COVELLI in front of the 
real estate orrice and knew of no one who did. 


On August 5 s 1959 J_reoognized a photograph 

of GERALD COVELLI, who was tried m United States District 
Court, Chicago, in January, 1959s as the person who con¬ 
tacted him, and recognized a photograph of MAX OLSHON as 
the person who accompanied COVELLI. 


advised 


Jo 6 
b7C 
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FEDERAL BUREAU OF INVESTIGATION 
INTERVIEW REPORT 


Date 


8/13/S9 


"Ldviaed that in January. lVbV. 

I told 


her that GERALD GOVELLI 
was about a week or two 
District^Oourt, Chicago^ 

_I 


had a to-farted bw to see him. This 


CdVEU.1 


ITnited .States 


hat COVELLI had said he 
nafa Continental. Chicago. 


and that COVELLI wanted 



i 





declared that 

||FBI to thq 

effect that COVELLH_ 

__ 

1COVELLJ 1 


~| GOVELLI l 


1 Silver Dome , nightly. _^ 

FRANK LISCl’AWDHELLO 


at the time the Silver Dome was raided by tne FBI. 

declared she never knew the results of 


the C.OVEL. 




I She had heard nothing of any bribery 

J . — - » A ■ « M •» « t 


| LIOLKJ. uoax U ULV ^ O 

and did riot know a luror^ ad been bribed. She has not seen 
COVELLI 


b 

b 


Interview with 

8A/S9 


on 


.at 


ChicagQy Illinois 


bl< lg-12848 

Dot. d.ct«l 8/10/S9 


bt 


by,5p^cial Agent 


land JOHN F. GLENVILLE/jav 


Property of FBI - This report is loaned to you by the FBI, and neither it nor its contents are to be distributed outside the 
ntrenrv-tn inhick Inrtnpd. _:__,_ 
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HSEI 


SifiH 


_, _ no one a 

past or present, is named | Upon viewing photo¬ 

graphs of GERALD GOVELLI and MAX OLSHOW he stated he could 
not recall ever having seen either of them. He further 
declared he had absolutely no information concerning the 
briberv and felt confident that no payoff had ioccurped" 
in or nearl-1 
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• EDERAL BUREAU OF INVESTIGATION 
INTERVIEW REPORT W 


Date August 12. 1959 


T-TO a_^fariv-i owari pi-, -trl-io \ 


stated that as [ 


lluu ijounge Corporation* [~ 


i 

SI ITOT Dnmfl finch-ha *1 T.nnntm fl-ince 


On 


on© 

JERRY DALE. H5"- 1 


identified a photograph of GERALD COVELLI as being identi¬ 
cal, with JERRY DALE» ■ 


indirectl^o] 
of GERALD CO - ' 
January*19^9 

c any ; 
TTBLT.I i 

declared he knew nothin: 
uror having be’dh bribed 
tn TT -_S. PI strict Gamvh. 

directly or_ 

um.cfl.go. 


tne silver i»ome 0 


be 

blC 


b 6 
b7C 


Intirvitw with __ 

on 8-£-5>9 _ot Chicago, Illinois 


F'l. « 15-I281i8 

Date dictated . 8-11-59 


by Special Agents[ 


b JOHN Fo GLBUV ILLB/meb 


bo 

b7C 
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The Dallas Division on August 12, 1959# furnished 
the following information: 

OLSHON, Federal Correction^_Tr>g-M-hn-n 

Texarkana, Texas, was interviewed by SA on 

1959 , concerning the I I 

COVELLI regarding thel 


I_I unanuiM stated that he wars present 

during this con versationand now realizes why the scene 

at the Company looked familiar'to him-__ 

states defi nitely that the "payoff" to thel 

[COVEDLI was not at <pr naar thft ox - rice wnere 
wao uunverSation was held with| | He also statefe 

that h® has no recollection of ever stating that the 
| wkere tjae payoff took place had a porch 
i/o iv,. no nn»o that it did have an awning such as that 

f-b thel _ lOffice, and that the parties involved came 

to the edge or this awning to talk. 


- 8 - 
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,v t) PM U$'' k^om-WOTT . TINT TED STATES GOVERNMENT 

TO : SAC, CHICAGO (15.-1281J.8) DATE: August 14, 1959 


FK)M : SM 


Date Dictated^: 3/7/59 


b6 

hlC 


• SUBJECT: GERALD COVELLI; LERDY SCHULTZ** 
THEFT?" FROM INTERSTATE SHIPMENT; 
*, OBSTRUCTION OP JUSTICE.; BRIBERY 


aUl" 


On October h. 


residence 


was Interviewed 


1 hrr SAta .TOTTTT ,T. 


]at th£-S 


UlTZlWGEK and 

time was advised of his rights to counsel a,nd' the fa&t" 
■that he, ^did not have to talk to Bureau agents if iie so 
desired. He. Stated that he had'-no. information- to give 
to. the FBI and, in fact, -was not interested in. talking 
•tobureau agents. He de clined an inv itatln-n tr* accom¬ 
pany Agents 'OITZINGER ahq I to the ‘Chicago 

* .. stated that If "a-.wan 


Office' of the 'FBI, He 


warrant was 


'a ted that — «>• m* w. .u x o,uu wqtiQ 
Outstanding fo.r his a prest. it w ould -he a /different 


matter."- At this timel_ [ further -stated that he 

had no objection to discussing any matter of having 
..agents interview him in the .presence of his employees 


w . ‘ - -- L --" ^ v *** “ — —’ WWW 

because it would not be em barrassing -to him as he'had 

_ i.U 1 J 1 . « * -FT I I . . . 


nothing to hide. However, 


Bureau*.agents to a hallway renioved i'ro 


d id accompany 


^agents to a hallway 1 Penioved froraT 
At this time he was-.questio.nedJ 

jwith GERALD COVELLI',' He remarked 'that-he 


_P'W.J- w VJUWLJ4J.JUO J.J>v3 X'OlUfil u UtlfcL L1W 

has known-COVELLI for'a number of"years .srn'd '-Pinsf. 

TTrr t- -r* - ^ 


him T 

North Rush Street 


w | __ _ _[L'PIUCIX 

I'-V-e- never had any business dealings with COVELLI-; 
and know nothing about his activities-except* what. I 
have read in the newspapers," He was questioned regarding- 
the- use of his automobile by COVELLI in - the past with 


Job 

b7C 


b6 

b7C 


/ 


, WDW: s jb 
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particular reference to March 17, 19i>8.. He stated that 
he did'not re call a specific instance where COVELLI 
1 howeveft. it was entirely possible that 

Ion that: occasion*."'-He 

Ifrom time to time 


C0VHJL.LT 

remarked "a lot of people 


for varying periods.” 


reiterated that he had. no informa¬ 
tion concerning uuviliLI*-s activities. He did not. , 
comment on his ”sociali^ing” with CQVBLLT. He stated 

LISCI AHDREE.LOS; 


however, he had "absolutely no information concerning 
their activities” -and if he did have ? he would not 
furnish'it to the FBI. 


b6 

b7 


•bo 

b7C 
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WDW. s jb 


- Qn Angust 6n, 19 59. contact was made bv SA_^ 

_ K ith _ 

I T-niftir HftTvhai Dapa rtment, and _ 

_ I Wiim11 Company, 630 West Harrison Street, 

umcago. | [ constituted a check to be made of 

the Willett Trucking Company’s daily log? from December 
195qf through March 1958. However, no pertinent information 
was developed pertaining to the captioned matter. 


umcago. I 
the Wills ■ 


-1—|_|in company with SA 

|a3so checked the reference file which contains 
names or all individuals who- leased or rented Willett 
trucks during the aforement ioned period with unproductive 
results concerning the name I [or other indivi¬ 

duals possibly renting a Willett truck to haul Sunnybrook 
'whiskey ifco the Cafe Continental, ipij. East Walton Street, 
Chicago.--.*, 


11 - 




FD-302 (Rev. 12-20-57) 


FEDERAL BUREAU OF INVESTIGATION 
INTERVIEW REPORT 




_ land only knows|_ 

le asually. He had heard nothing 
about the jury bribery and stated that[ 
mows - nothing of the bribery,, 


arrest ofl 
ested thal 


advised t hat on the nigh t of the 
>y the FBI I The sug- 

Isal 




appene . , 

Chicago newspapers. |_| the: 

Chicago to be of assistance inasmuch as 

was pregnan 


Interview with 

„ 8 / 6/59 


by Special Agent 


Chicago^ Illinois 


Pile ft _ m± 


Date dictated 


land JOHN P 0 GLBNVILLE/jav 
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FEDERAL BUREAU OF INVESTIGATION 
INTERVIEW REPORT 


Date 


8 / 13/59 


f on August b, lVi>9 advised tnat| I 

not been In Chic ago in over a year until ^ie flew rromf 

to OhiaagQ in July. lQ^Q.I 


"Ina a 


1 She 


] 


be ■ 

b7C 


did not d iscuss the bribery with | I 

I C laimed to her that he Was not involved in the bribe. 


[ 


tain information froml 


1 R~hfi wo uld endeavor to ob* 

who resides in the 


encourage 


_regarding the bribery, and would 

to cooperate in the bribery investigation. 


b6 

hlC 


On August 7. IQ5 


1 > 


_declared she had 

talked to I [regarding the bribery, and he had 

told her to mind her own business. 


Interview with 


File * 


on 


8 / 6 - 7/59 


.at 


Ohio ago ^ Illinois 


Date dictated 


he 

Jo7C 


by Special Agent 


and JOHN Fo GLENVILLE/jav 
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On Ancrng-h. T 3 _ 1 Q^Q f 


interviewed by SAs 


3 


said that sne is "aE 


I 


She said further that when she read about] 

]in the papers, she immedi ately ca lled I 

This was the first that ! I knew about the 


I 


]aT 


be 

b7C 


arrests and he expressed complete surprise and was ver» y 


upseti He said 
inasmuch as he Wanted to sed 


While in C hicago he staved at 

He indicated to both I _ __ _ 

nothing about the whole bribery mat ter andl Irefused 

w j j _ • ^ > i * • • I I _ . _ 


]that he imew 


to discuss it with him. ,_ 

that the FBI wanted to talk to him, 


|was aw are or the fa ct 

When|___Suggested 


be 

b7C 


that he go's to the FBI Office, he said that he was afraid 
to. . He did not say why he was afraid and insisted that 
he knew nothing about the whole matter. 


It was explained tc 

at the time of his arrest said mat; if 
him to tell the whole story to the FBX 
and for_that reason an }nt-.ar»v1p.ij with' 

she 
if 


that 


i - 1 



■1 1 

jmie w tn a b 

1_1 


^ T.T/^n 


3 


_told 

do so, 
was desired 


douoted very much 
had made such a statement, 
make every effort to have 


Job 

b7C 


CQoperate with the FBI in this case, 


Both[ 

nothing abou t tne case o tner tnan 
newspapers 


said they knew absolutely 


I 


opinion oil 

chase r. ShS db6fared that 


- - what they read in the 

Lsaid that she has a very poor 
and described Mm as a woman_ 


am 


3 was a real d ianpnointmont to r.hp. HhniT j 
SL _I I 


were m tne 
fcu.-j.-wa o, uut one arrest was not mentioned 


sta±ad_iiha 


since 


■bo 

b7C 
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Th e Salt Lake City Division on A uguat 10. iq^q 

ndvlaflrt ,that | _ __ _ I was contacted at] 

| on July 21, 1959, and agreed to come uo une 
i»as Vegas dissident Agency to discuss this matter. On 
that date, he came to the Resident Agency in the company 
of his attorney and refused to answer any questions 
concerning the bribery matter unless his attorney was 
present during the inter view. In vi ew of this, no 
interview was conducted. ! I volunteered the 

statement that he had previously furnished all of the 
information he could concerning the matter and merely 
repeated all that he had said before. 

was no more cooperative with the 
C}ark County snerirf } s Office and is consequently no 
lo nger employe d at the Silver Slipper Gambling Casino 


W«) rf ST 




that she know 




rioery 


isunou uourt* Chicago * in 











OFFICE MEMORANDUM * UNITED STATES GOVERNMENT 


s SAC, CHICAGO (15=12848) 



FROM 


SUBJECT; GERALD COVELLI; ET AL , 

THEFT FROM INTERSTATE SHIPMENT; 
OBSTRUCTION OF JUSTICE’; ' 
BRIBERY 


DATE; 8/3.9/59 
DATE DICTATED; 8/18/59 


3801 North Damei 
1959, by SA 


;mcago roxice Department, 
was interviewed on August ll|. 


_I_I advised__ | 

I ----- i GJjJHALD COVELLI.—He sal d 

he has no use for GERA LD COVELLI arid has not been on 
good tftrnna With (TEiffAT.nl Ifn-n 3Ava»>a1_ 3manS_S±tjce 

I GERALD ^ pr ^ ^Qp^^eaa investment. 

_ stated he had pn Vrmwlftdgft whatsoever 

of the facts concerning bribin g! I 

pOVELLI in United States District Court. He said 
neither COVELLI nor anyone else approached him 'concerning 
the bribe, nor did he ever hear tjhe matter discussed. 


RMB: mak 


ce 15-12 81+8 




FD-302 (Rev. 12-20-57) 


FEDERAL BUREAU OF INVESTIGATION 
INTERVIEW REPORT 


rw- September l f 1959 









L 


associated with COVELLlf 


I TTa crhat:Arl ho hart 


GOVEiiLI never mentioned the 
nor did he have any information 
He said that he did nq 
Of COV ELLItfll 


1 a cciviries , nowever 


briberyr 

ion concerning me uriuery; 
t see COVELLI during the period 
[United States District Court con¬ 


cerning He further declared he has never 

been in a restaur am; near State and Kinzie. and never 
met COVELLI, OLSHON, |~ ~| 

at any restaurant near state and hinzie, • 


Interview with 


File # 15-128U8 


„„ 8/26/59 _ 

by Spj^iaj^ Agent J 




Date dictated 8/31/59 


Property of FBI - This report is loaned to you by the FBI, and neither it nor its contents are to be distributed outside the 












F 


. 0 P 

TO :• 
PROM : 
SUBJECT: 


P I C E ME MO;RAID.UM 


* ’ UNITED STATES GOVERNMENT' 


SAC, CHICAGO (lj?-12848) 




GERALD COVELLIv; ET AL 
THEFT PROM INTERSTATE SHIPMENT; 
OBSTRUCTION OP JUST-JCE; I , 
BRIBERY 


•DATE: Q/19/59 
DATE DICTATED: ' 8/18/H9 



b6 . 

b7C 


JAMBS. ALLEGRETTI/ 20 East Cedar Street, Chicago, 
Illinois., wa t interviewed at h is residence on August 18, 


1959, by.-SAs 


I 


and. AUGUST C. KEMPFF, 


ALLEGRETTI declared he had nothing to^ : dO’ 
or knowledge of’the theft of Sunny-Brook Whiskey 
oh which GERALD 1 GOVELLI was tried in United States 
District .Cour t. Chicago„ He stated he‘never heard of 
I I H a fn-nfhftrt s tated he knew nothing whatsoever 

of the bribing | and In no way participated 

in frhfl hp lhft. h<=> r>ftr». i fl-r»P>d he never'heard of t he name 
and never contacted anyone concerning 


• The following, is a description of ALLEGRETTI 
as obtained from the records of the Chicago, Illinois 
Police Department, files of Immigration and Naturalization 
Service,, Chicago, and'from personal observation: ■ 

1 ; . ' I 1 " 


Name 


Date of Birth 
Place df Slrth 
Race 
Sex 

Height, 

Weight- 

Eyes 

Hair 

Complexion 


JAMES ALLEGRETTI; 

•true name JAMES. P0LJCHERT, 
also known as MONK • ' 

May 31» 1905 J June. 1, 1905> 

Naples, Italy 

White 

Male 

18H pounds 
Brown 

Dark brown, graying 
Ruddy ■ 


.b6 

b7C 


t 


b6 

b7C 
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Build 

Address 

Occupation 

t. 1 * 

Scars and Marks 

Peculiarities 

Nationality 


Heavy, 

20 East Cedar Street, 
Chicago, Illinois 
Restaurant manager. If? East 
Ohio Street, Chicago 
Right middle finger has 
burn scar on tip. 

Suffers from diabetes 
Italian 




OFFICE MEMORANDUM . UNITED STATES r ‘GOVERNMENT 

TO r SAC, CHICAGO (15-12848) DATE: August 19, 1959 

FROM : SA JOHN J, OITZINGRR DICTATED: Augtet 19 , 1959 - 

SUBJECT: GERALD COVELLI 
ET AL 

:TFIS.j OBSTRUCTION OF JUSTICE; 

BRIBERY 


interviewed 'by SAs ROBERT J. DENEEN and JOHN ^ OITZINGER / 
on August 18, 1959, in his office, located in the Chicago Gf^y 
Hall. Her m entioned that for tfhft nflgf: x 

he has been| and that 

his term of Wrice expires m anotner two years, He was 
advised th^t he was not compelled to speak to the Bureau, 
agents; that any 'informationhs-furnlahed JriL^hkbe.-’ti^. ag'ainst 
him in a court of law, and that he has the right to. consult 
•an attorney. 

He was questioned regarding his association with 
JOE “CAESAR * 1 DI VARCO. He stated, that he did not know DI 'VARCO 
arid had no information relating to him, He. stated that he 
did not recall the newspaper publicity or the telfvision 
appearance of^DI VARCO'in connection-with the Me Cleilan 
Coiiimlttee Readings ^.ip Washington, D. C. He also stated that 
COVELLI was not known to him and that he did not recall reading 
tRe. local newspaper accounts of the reported bribery .of a 
federal juror by a City of Chicago polipe officer. He 
commented that the reason for not recalling this AUblicity 
is probably due to the fact that he had been out of the city 
on vacation during this period of timp. 


He denied knowing anyone named | |or 

anj^ona^qonneeted with the Sterile Glass Company xocauect near 

ILinzle and State St Paata,_Ha flririari that tha mna<: armt’harn 

boundary lina far I_[ anH tTiofc 


JJOtbjd 


b6 

b7C 


1 


■b6 

b7C 


•) 
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Istated that he knew JAMES ALLEGRETTO only 
as a restaurant owner in the Rush Street area of Chicago. 

He added that he has had np dealings with him. He denied' 
participation or knowledge of instant bribery matter. He , 
remarked that ”1 will have nothing to do with the Italians”. 
He commented that being in public office fpr so many years 
he''has met.j so many persons th$t he is unable to recall all 
of their names. However, he is'certain that he ,had -sSSBWver 
entered into or became a part of a scheme 1 or plot to bribe 
a federal 1 juror. He further commented that he maintains a 
great deal of respect for our federal judicial system and 
that he would not knowingly enter into any. scheme to 
circumvent the due process of law. 

He related that for flSany years he has known PATTY 
PETRORE, who died a few months ago, grjas a| 
however, has not approached him tbriEec&uesfcea nim t;o exeri? 
piessure cr influence in order to mate a contact of any lclnd, 
Likewise, he stated PATTT PETRONE had hot requested him to 
exert pressure’qr influence or to accept a contact In cph- 
nection with any matter. 

_ I I further stated that he is not acquainted 

with I l and 

has no information concerning them. ^ 


The following descriptive data wap obtained: 


Name: 

Address: 

Age.? , 

Place of Birth: 
Height: 

Weight: 

Build: 

Hair: 

Eyes: 

Marital Status: 
Occupation: 

Place of employment: 


--- 

185-190 pounds 
, J3fld.ium-.Hea vy 
Gray and thinning 
Blue 

Married _• 


uity of unicagd 




OFFICE 

MEMORANDUM 

UNITED STATES GOVERNMENT 



TO 

: SAC, CHICAGO 

(15-12848) DATE: 

DATE DICT: 

September 1, 
August 31, 

1959 

1959 

b6 

FROM 

: SA 

_1 


b7 

SUBJECT 

: GERALD COVELLI; 





ET AL 

*. THEFT FROM INTERSTATE SHIPMENT; 

r Obstruction'of justice; bribery 


On August 26, 1959, at approximately 10:15 AM, 
JACK CERONE was interviewed on the patio at the rear of 

his residence, 2 000 North 77th A ven ue. Elmwood Park, _ 

Illinois, by SAs I l and l I 

CERONE was advised of his right to an attorney and the 
fact that he did not have to talk to Bureau Agents if 
he so desired.. No threats or promises were made to him. 

As to his present occupation, CERONE advised that he was 
employed as a salesman for the Rite-Lite Neon Sign and 
Maintenance Company, 2345 West Chicago Avenue, 


He was questioned concerning his acquaintanceship 

and he stated that he had been 




with the 

out of their neignoornood for approximately H2 years and 
he knew them"as passing acquaintances,. He was questioned 
concerning’his association with GERALD COVELLI and he 
stated that his only knowledge of COVELLI was what he 
read in the papers. He disclaimed an y knowledge of JOE 
'’CAESAR" DI VARCO and I 


COVELLI stated that he did not wish to discuss 
this matter further and that any additional questions 
should be through his attorney, though he declined to 
identify who his attorney was. He admitted being "an 
acquaintance” of TONY ACARDO and stated that he had been 
questioned concerning this before the McCLELLAN Committee 
and his answers regarding tliis matter were a matter of 
record. He advised that he had made a large sura of money 
in the beer business and as a result was able to afford 
a better than average residence, which by observation 
would be priced at $80,000 to fl00 ; ,000* 


be 

b7C 


be 

b7C 
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In essence CEROEE advised that "If you f ve 
got the paper (meaning a warrant) he would be glad to 
go downtown" o It was his opinion that Bureau Agents 
were wasting their time and his by pursuing this matter 
further* 





STANDARD POEM NO. 61}. 

0 F F I C'E MEMORANDUM f t ,k- UNITED STATES GOVERNMENT 

TO: SAC, Chicago (l5-1281|.8) DATE? August 26, 1959 

PROM: SA | | DICTATED: August 2lj., 1959 


SUBJECT: . rnmiT.n n.mrm-.T.r • T.mnv gnmTr.rp?. 


be 

b7C 


‘I'HePt PROM INTERSTATE SHIPMENT; 
OBSTRUCTION OP JUSTICE; BRIBERY 


I 


[ 


At 95i|_5 aoido on August 18, 1959, 

Iwas interviewed by SAs JOHN M. KIRSOH and 
In a Bureau car in front of 


be 

b7C 


the premises of thel~ 


acquaintance with the I 

ro ~ 

He stated 
aas known 

that he| land ] 

him- apprOXhttiAtelv 

|years* s"Gating | | 


He advised that he did not Know 


■bo 

b7C 


*, £ 


|was cordial to the Bureau Agents; 
however, he advised that at this timfe he wanted * 
the agent's to appreciate his positioh in this 
matter and that ha did not wish to ahswer any mobe 
ques^ipm3o. . He stated that ail he knew about the' 
COVEShi an q l ease wah what'he bead in the 

newspapers. He advised that he did not wish to 
discuss this matter further and that any additional 
questions should be through his attorney. Through¬ 
out the coiorse of this interview, when attempts were 
made by the interviewing age nts to el ipit information 


be 

b7C 


on the aforementioned topic, 
mute or stated that he LouTd' 
questions^ 

WDW:njc 


either stood 


not answer any more 


*** 25 " 
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I_kras Questioned concerning his as sociation 

With JOB "Ceasar" DT VAR'CO, JIMMIE ALLEGRETTI and I 

At this time, | just smiled and said ,”T’m sqrry fellas, 

I just can’t nexp you." It is noted that |_|stood mute 

for the most part in the course of the interview. 

He stated that JACK CERONE _ and adv-T g ftd 

that he y as sorry he eveij 

I whose name he decunea to mention oecause since tnat 
time he was of the opinion that he. has been classified as a 


and was 




f 


OFFICE MEMORANDUM «■ UNITED STATES GOVERNMENT 


TO : 
F|OM s 
SUBJECT: 


SAC, CHICAGO (15-1284B) 

sa| 


DATE: 
DATE DICTATED: 


>9 
>9 



Jo 6 

b7C 


GERALD GOVELLI j ET AL 

THEFT FROM INTERSTATE SHIPMENT $ 

OBSTRUCTION OF.JUSTICE; 

BRIBERY . 


.JOSEPH DI VARCO, l\27% Jarvis Avenge, Linco lnWood. 


. . . ol 

Illinois, w as interviewed on August 18, 1959, by SAs 
land AUGUST C. KEMPFF in a Bureau car at the 


'.b6 

b7C 


intersection of State Sand Kindle Streets, Chicago ? Illinois, 
near hie place of business, the Steri'le Glass Company. 

DI.VARCO declared he knew nothing of the bribery 

GERALD COVELLI in United States 


District Court, Chicago, January, 1959, and in no way 
participated i n the brib ery. He stated he never Jieard 


of anyone namedf 
nor was the name [ 


~lnor anv of the other jurors, 

\ known to him. •' He said 


he knew GERALD COVELLI only t casually and had, never , 
loaned him’any money or had'any b usiness dealing s with 
him no r had he seen COV ELLI during ! p ie fu rthe r 

statedl bad nothing to do~ with bribing ! | 


h& 
hi C 


The following description of Dj VARCO'Was 
obtained by observation an'd interrogations 


Name 

place 

Sex 

Age 

Birth Place 

Height' 

Weight 

Eyes 

Hair' 

Residence 

Business 


JOSEPH DI VARCO 
White 
Mple • - 
Ao.out ij.8 , 

Chicago, Illinois 

5« 7“ 

160 pounds 
Brown 

Black, graying 

1^275 Jarvis Avenue, Lin coin wood, 
Illinois t \ 

Sterile Glass Company, 1|.05 

North State Street, Chicago, Illinois 


RMBsmak 
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OFFICE MEMORANDUM 


UNITED STATES GOVERNMENT 


FROM 


SAG, CHICAGO (l£-128lj.8) 
SA JOHN J. OIU8&JTGER 


DATE: August 19,1^9 
DICTATED: August 19, 1959 


SUBJECT: GERALD COVELLI 
ET AL 

TFIS| OBSTRUCTION OF JUSTICE; 
BRIBERY 1 n 


was intervlewd. on AngusC 1ft, lQ^q, by SA« HOBEKT j dtcwebw 

JOHN J. OITZINGER In the above office. | | was advised 

^hat inasmuch as he is an attorney who has practiced l%w 
in Upited States District Court for a number of years, he 
is fully aware of his “rights 1 * as set forth in our constitution. 
He replied in the affirmative. He was further advised tjiat 
the FBI was conducting 1 an Investigation "in connection with the 


reported!_ 

COVELLI | "b ag? 

interview inasmuch! 


in connection with* the GERALD 
. tbeb he had been expecting thj 
I COVELLI' 



He remarked that the disclosure of the bribery | | 

in this matter had come to him as a complete surpns< 
iuai> no first learned of this upon reading the publicity , J7 
afforded this matter in the local Terre Hpcute, Indiana n ews- 
>papers Where he tfas. at that time handling the defense of ! 

. .land that he had ho prior knowledge from. 

uuViSJjjji or anyone else to indicate to him that the jury had 
been tampered witlh during the period of time When the trial 
Was in progress dr thereafter. 


' He manM rtrmri fcVm-h. H 

trial held last _ 

first testified a3 to the | 
l COVELLI. He Remarked that 


) turning point of the COVELLI 
I occurred When a Bureau agent 


L^had not previous ly 
land this came as a 


JJOtbjd 
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excluded and the testimony of the Bureau' agent was heard 
in its entirety,' and was followed by arguments concerning 
the admissibil ity of th is testimony. The defense motion 
was overruled . I "Ifurther mentioned that at that time 

I COVEL LI | ~ | 

in this matter and I f 

_ _ _| UOVELLI, according to 

remarked that he would take the stand because "it*s. 
ms word against mine”. 




1 OUVJiLLl T 


5 






he replied that he 

ifftrl tjrViflf.ViflT* lift bad_ 


I l w visum. or anyone else, he replied m the negative 

and aflriarl t:bofr Via ha~M a^rarl—he s till retained- anch a 

OVELLI[ 


He commented that he. had expectedf 


(Assistant United States A ttornevI I to 

objact tn frhn Innlnalnn nfl hrm tha in-pv hanfliiaa r>f! 

his J 


surprised- when 


yovajj-bx. ae ruruner stated tnat ne was 
offered no objection. 


Upon the conc lusion of the trial[ 


f. 


_statedl 

_and late r dufelng the same" 

a telephone call 

ib 


Judge PERRY«s 
evening he had received 
advising him that the jury had been dismissed because Of their 
failure to reach an unanimous decision by the deadline set 
by Judge PERRY. He stated that he later' learned by way of the 
“grapevine 11 that the jurors wera_ nine- to three in Terror of 
a finding of guility at the time when they were discharged. 


b 

b 


Jo 6 

b7C 


b6 

b7C 


- 29 - 




CG 1S*1281*8 


I 


|re iterated that he had no prior knowledge 
the jurors in the COVELLI trial. He 


of the bribing of 

remarked that approximately o ne or two 'm onths prior 
to thfe 'disclos ure he had met l [Assistant United' 

States Attornev l I at which time ! [ expressed a 

degire to bring COVELLI to CMpaen. Illinois. to appear_ 

before a Fe deral Grand Jury anq 
stated., that 

Houston. - TeAft'fl. b ecause 


I IGOVELLI returned, to Chicago from?' 

A&fl. because COVELLI I 


•b6 

b7C 


3 was asked if he was acquainted with JOE 
i He replied that he"was npt acquainted 
with DI VAROO other than having met him together - with a 
number of other Chicagoans including JACK CERONE, one 
evenings in Washington, D. G., during which time they had 
been appearing before the Me Clellan Committee Hearings . 

He added that he just, happened to be in Washington, D. C. 
at the same, time. repr esenting u TEETS n BATTAGLIA (SAM BATTAGLIA) 
According to| ^BATTAGLIA had an old extradition matter 

Which he had beaten some time ago and feared that Jhis 
being subpoenaed before the Me Clellan Committee was an excuse 
to eat him back to Washington, D. C 0 oh the old charge. 

1 stated that he has had no further association with 
CO. 


b6 

b7C 


LI VARC 


J£a_ 


T.TO a 


place 


questioned regarding his association with 
He replied that he is unable to readily 


However, believed that this person had contacted 
him several^ times in thj» naat . ^ He was quest Jo ned as to wh en 


how and .foi^'W] 
remarked that 


[ 




JZ^Q-SLOnJ 


bar! r pntacted 'him. [ 


COVELLI * ani had 




the COVELLI trial was coming along arid 1 


recollection 


Icame to 




tft&t It MSS' 


? rs- 

at the 


bb 

v b7C 
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above address on one occasion..'.* He described 
blond ^haired person, app roximately 5*7** In, ■ 



jas a 
of medium 


| __|was asked If this could be the 

Sterile Glass Company located near State aiid Klnzle Streets 
in Chicago and Replied.in the affirmative. He added that he 
had no further* association with this Individual. 

*'Ee was questioned regarding his possible association 
with JAMES ALLEGRETTI and replied^ that he knew ALLEGRETTI 
only as’ftpEVing an interest in a .cafe or restaurant located on 
Chicago* s near north side. He stated th&t he "had ho 
social or business dealings with ALLEGRETTI. 

_.He related that he is. not a&aualnted withl _ 

I howeVer.. hea rd this name discussed by his“| 

I He continued to relate ."that for 


approxima tely 

SGHAEPjPERj^ | federal Go urt in T erre haute, 

Indiana * and that in his absence Attorney]|was talcing 
care of his office and legal work ‘ i n Chicago. and that it 
was during this period of time th at l I had retained 

the services of Attorney ! \ He-remaiHciid that during 

•hhft wag in Haute he was app roached fctr Attorney 

_ | _ _ _ I and! l(Attorn ey | 

| and| [Dyer Act 

case agalna-h fchwm In Unnatinn. Texas. wherein COVELLI 

is a co-defendant, I 

I C OVELLI in'this- 

matter and the possibility existed that l l and his attorrjey 

associateMnaybe oppos ed to C OVELLI in this matter. However, 
he stated he did give an affidavit reflecting that he 

was engaged in a trial in Terre Haute, Indiana. 


Ln T erre~~Efaute, 
I was taking 
"and that it 
I had retained 
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|_|was asked if | 

COVELLT and replied in the negative, tie remarked tnat tne 
bribery disclosure “does not help hiiii K arid that he is 
gravely concerned about this matter. He wadded that he has 
been lucky to have escaped without rec'#$.Vi'tig some adverse 

publicity in the newspapers in this’regard. 

* * 

declined to furnish a signed statement. 
The following descriptive data was' obtained-* - 
Name * 

| Residence: 

Racb: White- 

Sex? " * Male 

Age: , )i~&_ 

Date of birth: 

Height: i? v M^*-'.---“- 

Weight: - l70-lf5 pounds 

’ Build: Meditim-hjfayy 

Hair: Bldbk, slightly w^y, si 

With gray ‘ 

-"EJyes: Hazel / 

Occupation: Attorneys- _ 

Emp1oymant: I 

Wife: 


170-175 pounds 
Medlum-hgayy * 
Bldbk, slightly wj 
With gray, 

Hazel / 
Attorneys,_ 


streaked 


FD-36 (Rev. 12-13-56) 
* . / 


/ 


F B I 


Date: 9/11/59 


Transmit the .following in 


(Type in plain text or code) 


(Priority or Method of Mailing) 


FROM 


SUBJECT 


DIRECTOR, FBI (15-38700) 
SAC, CHICAGO (15-12848) 

n 

GERALD COVELLI 
ET AL 

TFIS; OJ; BRIBERY 
00: CHICAGO 



Re reports of SA JAMES J. O'CONN OR, at Houst on, 
dated 7/ 2/59 and 9/2/59; and reports of SAl 

at Chicago, dated 8/5/59 and 9/8/53":- 

Jfhis communication is being directed to the 
Bureau so the Bureau may be aware of recent developments. 

On 9/7/59 information furnished by COVELLI as 
set forth in referenced report of SA O’CONNOR, dated 
9/2/59 was discussed with AUSA MITCHELL S. RIEGER, 

Chief of Criminal Division. Chicago USA’s Office, and 
with AUSA I \ at which time the desirability 

and necessity with respect to futur e investigation of > 

|was explained to them./ 

i-1 / 

indicated information to date ■' 

appears insurncxe nx to warrant indictment of Attorney / 

I a s well as JAMES ALLEGRETTI, | ' 

land JA£2L_CERC>NE. This is only a * 
preliminary opinion and felt indictments could 

possibly be obtained against JOSEPH DI VARCO and 

~1 but efforts should first be made to 

' | GERALD 

(regarding tne pripery. , 


3 Bureau , -v£i 
t - Dallas (26-24264)(Info.) 
2 - Houston (15-1492) 

1 - Chicago . fty' 
RMB:pmm , (N I*. 


23 SEP 14 TO 


Approved: 


t in Charge 
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_ __ stated he is not at this time 

considering bringing bribery suspects before a Federal 
Grand Jury. He desires to study the T FIS aspects 
further and may consider indictment off 
in the TFIS case. 


b6 

b7C 


It is noted COVELLI and OLSHON are scheduled 
for sentencing at Houston, Texas in USDC, 10/5/59 
on ITSMV charges to which they have already pled 
guilty, it is considered desirable that they testify 
in the bribery case prior to sentencing in the ITSMV 
case, inasmuch as they might be more cooperative prior 
to sentencing. In view of the short time until sent encing 

AUSA I _Jhas been in contact with AUSA| | 

|Houston, and is attempting to have tne elate 
or sentencing postponed. 

It was originally intended to have the 
bribery trial at Chicago the last week of September, 

1959, however, if additional indictments are returned in 
Chicago the trial date will have to be later. 

Prior to reach ing a prosecutive opinion in 
this case, AUSA|desires COVELLI and OLSHON be 
request ioneden tne nrioery facts. 


AUSA 

have 


I 


j^|on 9/10/59 telephonically contacted 
Houston, and efforts are being made to 


OLSHON returned to Houston for further questioning. 


b 6 
b7C 


bo 

b7C 


It is suggested that 
of OLSHON and COVELLI in referenced repeats 6± SA O'CONNOR 
be thoroughly reviewed and that points of discrepancies 
be clarified in the re-interviews with OLSHON and COVELLI. 

A few of the items on which COVELLI and OLSHON's statements 
are either in agreement or have noticeable discrepancies 
are as follows: 


be 

b7C 


1. OLSHON said he and COVELLI went to^ 
restaurant at State and Kinzie Streets. C hicago, 

COVELLI 


COHjLJL rjus tins. 


bo 

b7C 
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2. COVELLI statedl 


1 and that 


lthe resta urant" 


ie restau 

Iolsho nL 


a. 


|upon interview in Chicago 
denied this meeting, s tated he has never 
hftgm at the restaurantf | 


b. OLSHON should be questioned as to who 
else was at the restaurant when he met 
COVELLI. 


3. COVET.T.T states OLSHON 


OLSHON 


COVELLlf 


4. OLSHON stated 


COVELLI when 

1COVELLI 

* • _ 


COVELLI does not corroborate this. 



Jo 6 

hi C 


he 

b7C 


Jo 6 
b7C 


h6 

hlC 


a. If OLSHON still states he was in the 

court room the afternoon of l/19/o9, be 
should be interrogated as to whom he saw 
on the witness stand and what happened that 
afternoon in court to determine whether 
he really was in the court room. 



3 


tr tr 
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6. COYELLI states that after recess on 
Monday afternoon, 1/19/59, he met OLSHON on the 
Southeast corner of Dearborn and Monroe Streets, 
and took a taxi to the Sterile Glass Company. At 
the Sterile Glass Company, DI VARCO asked COVELLI 
how the case was coming and COVELLI told him he though-, 
it would soon be completed. DI VARCO told COVELLI 
not to worry, that everything was taken care of. 


a. OLSHON made no mention of this meeting 
and should be questioned concerning his 
recollections about the meeting. 


7. It is noted the verdict was returned 
Monday, 1/19/59 not Tuesday as COVELLI stated in his 
signed statement. 


S. 


told mm that [ 


stated that 


1 


which tends to corroborate 
OLSHON's statement that he witnessed the payoff on a 
Monday. 


9. COVELLI stated that the day after the 
trial went to the jury, he went to court and then 
home. He s tated that at his home were OLSHON and 
land that he told them about the bribe. 


a. 


on inter view in Chicago declared 
COVELLI never told him anything about the 
bribe and he did not see COVELLI during the 
period of the bribe. 


b. OLSHON should be questioned regarding 

COVELLI's statement that the told OLSHON 
about the bribe at COVELLI*s house. 


b6 

b7C 


Jo 6 

b7C 
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_U_m.STTfw upon observing photographs of ,- 

_ ai fir sc incorrectly I dentified 

I suggesting xne 

possibility he could have been bluffing when he furnished 
a signed statement, and that he might merely have been 
told by COVELLI of the bribery and then made up the fact 
that he was present. 


In addition to the foregoing points, Houston 
is requested t n miestion mTO.T. T as to whether he has 
heard t he name ] and if so, what part| | 

blayed in the bribery. 
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The Houston Divi sion at Hous ton. Texas will 
maintain contact witn aiJSa I [ to determine if 

OLSHON will be moved to Houston for interview, to 
determine the date of the ITSMV trial and will re¬ 
interview OLSHON and COVELLI. 

Investigation should be expedited inasmuch as 
trial will probably be at an early date. Please 
expedite reporting of results of investigation for 
assistance of Chicago Agents in investigation and of 
USA, Chicago, in preparing prosecution. 

Copies of this communication are designated 
for Dallas Division for their information inasmuch as 
Dallas, at Federal Correctional Institution, Texarkana, 
Texas, has interviewed OLSHON in the past, may possibly 
be requested to conduct further investigation in the 
future. 


LOPEZ 


\L BUREAU OF INVESTIGATION 
- DEPARTMENT OF JUSTICE 

V'JUNICATIONS SECTION 

SEP 16 1959 


lEEEEKES 


/ 


Mr- Token_ 

Mr- Belmont__ 

Mr. DeLoach- 

Mr- McGuire_ 

Mr. MnTir 
Mr- Parsons—^ 
K* Mr. llosen«kl_ 

\j Mr* Tamm__ 

Mr. Trotter_ 

Mr. W.C.Sullivan i 

Tele. Hoo m _ j 

Mr, Holloman_; 

Miss Gandy__ j 


URGENT^-16-59 2-12 PM MB 




ji^DIRECTOR, FBI AND SAC, HOUSTON 
FROM SAC, CHICAGO IP 


geraldNovell i., et al, tfis,, oj., bribery, remyairtel September 


ELEVEN LAST. 


TODAY IN USDC, CHICAGO. 


ENTERED NOT GUILTY PLEAS, ON OCTOBER FIVE NEXT TRAIL DATE WILL BE 


SET. AUSA 


CHICAGO, ADVISED HE WITH DEPARTMENT 


APPROVAL IS FLYING TO HOUSTON MONDAY, SEPTEMBER TWENTY ONE NEXT TO 


INTERVIEW 


TO CLARIFY DISCREPANCIES IN 


IN CONTACT WITH AUS 




HAS BEEN 


HOUSTON, WHO WILL PROBABLY 


PARTICIPATE IN INTERVIEWS. SUGGEST HOUSTON ARRANGE TO HAVE AGENT 


PRESENT DURING INTERVIEWS. 


END AND ACK PLS 
WA3-15 PM OK FBI WA JDS 


HO OK FBI HO KH 


TU D VSC 


Mr, Rosen 




% 

% 

teX 105 




18 S 


£? 17 1958 


SO 
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Also, COVELLI and OLSHON agree they discussed 
identity of fixed juror following close of trial on 1/19/59 
’while en route to Sterile Glass Co. in taxi cab. OLSHON 
previously erred when he said COVELLI pointed juror out 
while still in courtroom with remark M that*s my man". 

COVELLI an d OLSHON agree on meeting in restaurant, 
at State and Kinzie.l 

|_ | 


presen' 

O LS HQH 


3 : 


i 


r 


It is noted 


on interview at Chicago 


on 8/26/59 denied, -such a nteetittg or knowledge of bribery 


Information obtained bv OLSHON 


borr{ 


JT7M7 


[ 


eves. FBI No.f 


t[ 


1 


a 

and had been 


^li”. 17 1 pounds, brow n straigh t; nalrs hazel 
~~Tto effe ct that ! | was in Chicago 

1 sin ce latter*s release on bond 
reportedly has ample money 




JOE “HUFFY 11 LISCIANDR ELLO and 

] and/or 


1QRK Oldsmobile and I 


liiW ( !m(H linn and a 


Reliability of information from 


as he has been? _. 

since I 1howeve r. OLSHON states I 

been with| I ' 

plac es named, f 
will 


questione d. 


must have 


lirj Chicago because of people and 


3 


also told OLSHONf 


1 


Prvr aid of Chiear:o in interview of f 


and 

T.T.qCTftT]T)RTCT.T.n J wfto operated ttie mme. tne aari Antonio 


Office reported that on 8/28/59f 
I l Automobile Association or America, riAza 

Hotel, Laredo, Texas, advised that insurance policie s issued 
and maintained by her office reflect that on 10/4/581 


b6 
hi C 


h6 

hlC 


bo 

b7C 


he 

hlC 


2 
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purchased!^_, |for a 1958 Oldsmobile four 

door sedanTl [ Hearing 1958 Illinois license 

| was described as borrj 

i sn e was accompanied by| , j f 

|age I I Also on 10/4/5a| nurcnased 

insurance on' a j- 9 58 Cadillac four door sed an.] 
bearing 1958 Illinois license | ' - 

It is noted that the Oldsmobile and Cadillac 
are probably identical with Car No. 34 and Car No. 30 in 
the case entitled "MAX OLSHON, aka., ET AL; ITSMV, CONSPIRACY, 
IMPERSONATION”« The motor n umbers of those cars, h owever. 
on examina tion in I were found to be numberl 

and number | -1 _ 

The above recorded evidence cou ld be brou ght to 
the attention of Assistant U . S. Attorney I [so that 

the matter of prosecution of I ’ [could be 

discussed and unerearuer informed of 

possible ITSm proseuuLion,Affected by their cooperation. 

Person who delivered stolen whisky from Cafe 
Continental to the Flame and Silver Dome, believe d by 
C0V3LLI and QLs pow I , I LNU 

rather than the I I LNU. Thel _Eold-CDVELLI 

ne received I_I 


Assistant U. 3. At torney I I returned to 

Chicago 9/25/59 4 On 9/23/591 |after conference 

with Assistant U. S. Attorney m cn arge criminal Section, 

will phone Assistant U. S. Attorney _ Houston. 

and advise whether hel 

COVELLI and OLSHON in' mu cun'll ease.—interview of OOVELLI 
and OLSHON will be continued and results in both TFIS and 
ITSIW cases submitted. 


- 3 - 
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Transmit the following in 
AIRTEL 


Date: 10-3-59 


(Type in plain text or code) 

AIRMAIL 

(Priority or Method of Mailing) 


/// 

>*/■ 


■/ DIRECTOR, FBI (15-38700) 

)M: SAC, HOUSTON (15-1492) 

3JECT: GERALD ^OVELLI; 

ET AL 

TFIS; 00J; BRIBERY 
(Of: Chicago). 

RE: Houston airtel to Bureau, 9-26-59* 


Interviews of COVELLI & MAX OLSHON at Houston during 
past week fail to resolve Question of car trip by COVELLI and 
OLSHON during noon recess of COVELLI TFIS trial at Chicago 
on 1-19-59. It is recalled that OLSHON claimed and continues 
to steadfastly maintain the following event to have taken 
place during noon recess of trial on 1-19-59* 

At approximately noon, 1-19-59* OLSHON arrived at 
the restaurant located at State and Kinzie Sts., Chicago, 

| [ having t raveled 

from COVELLI 1 s house at 1718 W. Winora, Chicago, in | , 

1957 blue or green and white, two-door Ford. OLSHON naa arrived t 
back in Chicago on 1-18-59, from Guatemala with approximately 
$7,700 in eas h and money orders and went to COVELLI*s house y 
on morning of] T COVELLI phoned home before going to court 

at 10:00 am, 1-19-39, and instructed OLSHON to meet him at noon 
in the restaurants 

_It is noted that COVELLI has stated_ 

\earlier that day, that is, before he knew OLSHON 
was back in Chicago, and therefore was in position to make 
' a bribe payment. 

According to OLSHON, and corroborated by COVELLI, 


/ 3 -Bureau (AM) ocp. % 

1 "2-Chicago (15-12848) (AM) *** 


?7<JO— £ f 


^ H tt 


2-Houston 


Xa 7 nm 


J JO/md • 


TV' 

^pfsvoved: 






Charge 
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COVELLI arrived at the restaurant in a t$xi about same 
time OLSHON arrived. Seated at a table in the restaurant 


were 


COVELLl""fIrsJB®| to OLSHON apart from the others and 
OLSHON turne®prf!^fco COVELLI about $4,500 in five, ten, 
and twenty d^gElar bills. O LSHON then sat with Chicago 
Auto Theft S<Juad Detectives 


of Helrbz Corn , while COVELLI went to table of 


1 and was observed by OLSHON to hand money to 


1 later claiming to OL SHON that he 


-b6 

b7C 


COVELLI then mentioned to OLSHON and they walked 


next door to Sterile Glass Company. 

left the restaura nt and OLSHON. went! _m me imay auamu. U-L 
not converse with 


3 


had 


b6 

B7C 


I 


At Ster ile Glass, OLSHON saw JOE DI VARCO and 
OLSHON spoke to FRANK LISCIANDRE LLO * S 

COVELLI 


and| | went into a back room. COVELLI soon sailed 

OLSHON into the back room and told OLSHON to endorse either 
five or six of the $100 Bank of America Money Orders, 
which he brought back from Guatemala, and these were given 
to HUDSON - O LSHON returned to front office and resumed talk 
] Very shortly, COVELLI told OLSHON to come with 


him and they got into PRANK LISCIANDRELLO’s 1958 light 
green Ford convertible to which COVELLI kept a key and they 
drove out Randolph to Ogden and Washington, probably 
continuing West on Washington, to area of 3500 - 4500 west, 
turning North or South on a busy sheet, possibly Pulaski, 
and going about four blocks before parking. COVELLI entered 
real estate office at this location whi|fc OLSHON sat in 
car. Within one or two minutes, COVELLI emerged from real 
estate office with mafe person described as 35 - 38 , 5*9-10”, 
170-190 lbs., dark, oli&e skin, clean shaven, well dressed 
in blue suit, light colored shirt and dark tie. OLSHON 
is certain he saw COVELLI give money to this person in doorway 
of real estate office. After about three minutes with 
this person, COVELLI went into restaurant or tavern adjoining 
the real estate office and bought two packs of Lucky Strikes. 
They then drove back to Sterile Glass, possibly by Grand Avenue. 


bo 

b7C 


2 
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COVELLI seemed enthusiastic and remarked to OLSHON that 
iSSSh-iL was all set. COVELLI left LISCIANDRELLO 1 S car 
lister SI Glass and[I“Z^who observed them 

ICOVELLI and OLSHON to tne^ederal Court in his _ 


COVELLI denies any recollection of sucM« trip. 
Reairtel indicates COVELLI recalled m aking a tri# °ut North 
Avenue. Chicago, where he contacted a | l in 

play hoax on OLSHON and swindle OLSHON out or money on basis 
money needed to “fix” his case. COVELLI now states this 
was untrue but that he was merely trying tocorroborate 
OLSHON and eliminate the discrepancy regarding a car trip 
having taken place. 

OLSHON claims he is positive about this trip but was 
not paying attention to where theyvere driving and states he 
is unfamiliar with west side Chicago. He describes real 
estate office as in a two story building with apartments above, 
tit ol lllhet lift or right front of office, believed on 
left front (as viewed from street), is door and entranc 
wav indented from line of sidewalk. A large plate-glass 
window ooSpletes front of office and on one side of window 
are letters, believed in gold on red background, denoting 
I Ltlry public; on the other end of window are letters, 
believed in gold, denoting insurance. Across upper . 
center of window are words real estate. A striped awning, 

believed blue or green and white, is above t*-. o..c 

window, and the awning trim shows the street address 
number op either end and a long Italian name across the 
middle. thought the name began with a G or a C 

but was uncertain. 

OLSHON believes that photos of the real estate 

ro1 , IeXarka |was a no e t r thI SSl estate 
office irfquestion, mdy bd tne cirrect office butthePhotos 
were small and he could not make a decision. He would 
like to see them again, particularly enlargements. 


3 
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COVELLI claimed it would tie impossible to make 
such a trip as des cribed by OLSHON i n short time of 
lunch recess. AUSA I Chicago, who has be? n 
in telephonic contact With AUSA 

advised noon recess on 1 - 19 - 59 * lasted I'fCtn 1^:05 p.tti. 
to 1;30 p.m. OLSHON states round trip between Sterile 
Glass and re al estate office lasted 45 - 50 minutes and 
that Attorneyl I and AUSA were 

discussing motions before Judge PERSY wneu lie tend COVELLI 
arrived in courtroom. 


Above description of re al estate office and route 
from Ste rjle Glass fur nished AUSA| I in phone call 


with AUSA 


bn 9-30-59 wi 


;atements from 

OLSHON and COVELLI in TFIS vi olation p repared and copies 

I I hpf.ore signing; 

after conferral 


furnished by air mail to AU^ 
this procedure requested by 

with others in this office.' New statements in bribery held 
in abeyance in attempt to first resolve completely opposed 
versions of COVELLI and OLSHON re "trip”. 

According to OLSHON, FRANK LISCIANDRELLO did 
not know COVELLI was taking his car for the trip and that 
afternoon after trial ended when COVELLI and OLSHON again went 
to Sterile Glass, LISCIANDRELLO was angry with COVELLI, 
as LISCIANDRELLO had wanted the car during the time COVELLI 
had it. 


Houston will "promptly, promptly report new developments. 
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Date: 10-12-59 


Transmit the following in 


(Type in plain text or code) 


Via 


AIRTEL 


AIRMAIL _ 

(Priority or Method of Mailing) 




V 

■J 


DIRECTOR, FBI (15-38700) 
SAC, HOUSTON (15-1^92) 


(SUBJECT: 


GERALD-COVELLI; 

ET AL 

TFIS.; 00 J; BRIBERY 
(00: CG) 


RE: 


Houston airtel to Bureau, 10-3-59# 

Chicago airtels to Houston (inter-office) 
dated 10/6 and 8/59. 


On 10-5-59. written statement of| 

] Copy of this statement was 


not sent to Assistant U. S. Attorney 

Chicago, as has been requested by hitp through Assistant U. S. 
Attorney 


__ Houston, because the 

the trip by OLSHON with COVELLI, as set forth 


matter o 
in referenced air tel of 10-*3-B 1 


stated purpose of 




is still unresolved. The 


in requesting copies of 


statements before signing is to eliminate discrepancies upon 


which the defense could take issue. 


On 10-6-59, COVELLI furnished AUSA l k ith 

description of a cafe located on 12th St., and Blue Island 


Ave., Chicago, which he thinks may be the place to which he 
drove OLSHON during noon recess in the TFIS trial on 1-19-59. 
COVELLI claimed he met JIM DeGEORGE at this cafe concerning 
th e bonds which had been .stolen fro m the Chicag o law firm 
of I I .TTM DefrF.OFGR 


2 



0CT10 

Approved: 


b6 

bl( 


Special Agent in Charge 
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| OLSHON, upon being apprised<£' COVELLI's 
version or the trip, stated, it is possible COVELLI is correct* 
OLSHON requested to see photos of the place described by 
COVELLI and also photo of JTM ueffRORfl E and of JACK CERONE 
without his g lasses > AUS A |on 10-6-59:, telephonically 

informed AUSAl |of neea ror photos* 


On 10/6 and 7/^-1— 
viewed in office of AUSA 
charge of Federal Burea u of Ns 
I ~k:as on I 


whom the Bureau 03 


were inter- 


__| and 

knew various hoods 
|m particular one 
jarcotics have been seeking* 


I in an apparent 


-.who vjni come to Housto n weeic ofl 
I local Narcoti cs Agent, | 

who has narcotics eon- 


viction. 


On 10-8 and 9-59, OLSHON was interviewed in ’’MAX 
OLSHON, aka., Et Al; ITSMV”, Bufile 26-250 440, with COVELLI 
present in effort to clear up discrepancies between his and 
COVELLI*s signed statements in that case. 

Also on 10-9-59, photos of area of Blue Island and 
Pnnspyplt ( 12th) fivenufts. Chicago T were received by AUSA 
|from AUSAl and these were displayed to 

aaa no vBT.T.T t OLSHON said this location ’'rings a bell" 
but he is not certain this is the place he went to with 
COVELLI on 1-19-59; he said he thinks he may have gone there 
at some other time v/ith COVELLI. COVELLI, himself, stated he 
is not sure the area of Blue Island and Roosevelt Avenues is 
the place to which he drove OLSHON on 1-19-59* 


2 
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Photos of the Blue Island and Roosevelt intersection 
show business places including Dutch 1 s SneCk Shop, Roosevelt 
Lounge, N. Orloff, and Sons Real Estate, and Taxicab 
Drivers Union. COVELLI said Dutch’s Snack Shop is a hangout 
for some hoods and that he went there to see “Big Jim” 

DeGEORGE concerning! I 


OLSHON desired to see photo of JIM DeGEORGE 
because he feels quite certain he can identify the person 
he saw COVELLI talking with at noontime on 1-19-59# at 
what he believes was a real estate office in west side 
Chicago. 

Houston will submit copy of I 
I to atisa I |and will obtain statement in 

1 |despite the difference in version by 

It appears that COVELLI may be ’’holding back”, 
what he knows about the car trip with OLSHON, but is relatively 
sure that OLSHON l s version of the trip cannot be verified, 
due possibly to poor or inaccurate recollection by OLSHON. 

It would not seem likely that in January, 1959# COVELLI 
would be handlin g! batter with JIM DeGE ORGE 

v;lien he collected - ! 


3 



STANDARD FORM NO. 64 


Office MemrMndum . 


M 


TO 


DIRECTOR, FBI (15-38700) 


UNITED STATES GOVERNMENT 

DATE: 10/7/59 


ROM 


SUBJECT: 

1/ 


SAC, CHICAGO (15-12848) 

n 

GERALD COVELLI; ET AL 
THEFT FROM INTERSTATE SHIPMENT; 
OBSTRUCTION OF JUSTICE; BRIBERY 
00: CHICAGO 


On October 5, 1959, in United States 
District Court, Chicago, Illinois, this bribery 
case was continued until November 9, 1959, on 
which date arguments will be heard on motions to 
be made by defense counsel. No dates for the 
bribery trial or theft from interstate shipment 
retrial have been set. 


Assistant United States Attorney, Chicago, 
still undecided as to who, if anyone, he will 
indict in the bribery and theft from interstate 
shipment cases, other than those already under 
indictment. 


Daily contact being ma intained with 
Assistant United States Attorney! 

Chicago, and Bureau will be kept 
developments. 


advise ct or 


be 

b7C 




l ^- Bureau 
1 - Houston 
1 - Chicago 
HHB: JAV 

(4) 


(15-1492) 

! _ i * 





* 


(Info.) 


35 / 


XZ 




- f / 
OC'I 1*3-195® 

IF 


v: 



FD-72 (5-12-fifi) 


iSTIGATION 


REPORTING OFFICE 


OFFICE OF ORIGIN 


INVESTIGATIVE PERIOD 


CHICAGO 


CHICAGO 


TITLE OF CASE 

Changer 

S’fiRAnPCOVELL I; JAMES ALLEGRETTI 
(True Name James Policheri) Aka,, 
Monk ATleeretti. James Millo 






A 

* ft *? 




"Ruffy" 


/b/jt/j? I 9/3 - 10/12/59 


REPORT MADE BY 


CHARACTER OF CASE 



THEFT FROM INTERSTATE SHIPMENT; 


ERONE; OBSTRUCTION OF JUSTICE; BRIBERY 


JOSEPH 


The title of this report is marked/chaaged \ to 04& t 
JAMES % iLEGRETTJ . I JACK iGERO: 

IjPsephJd I fandl 

gHPTects inasmu ch as _ 

f ^Inaddition the names an 

^LISCIANDRET.t.o /have been added to the title inasmuch 


the names of 


EFERENCES: Report of SA JAMES J. OVCpNNtjR dated 9/2/59 at 

Houston. I- ^ -1 

Report of Si! dated 9/8/59 at 

/ Chicago. |_| 


DO NOT WRITE IN SPACES BELOW 



Ko<Uskc/t/ /n 0 .. “ A " 

ft 7 OCT 2 g J959 COTm paob 


PROPERTY OF FBI.—T^is report is loaned to you by the FBI, and neither it nor its contents are to be distributed outside the agency to which loaned. 



















A copy of this report,is designated for the Dallas, 
Division for their information inasmuch as MAX OLSHON may foe 
returned from Houston to the U.S. Penitentiary at Texarkana, 
Texas, and additional leads may later'be requested.of the 
Dallas Division. 
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THE HOUSTON DIVISION 

at Houston, Texas 

r 1 

1. Will report results of additional interviews 
of GERALD COVELLI and MAX OLSHON. 

2. Will advise results of exhibition to COVELLI 

of photographs of JACK CERONE r aihd of neighborhood in vicinity 
of Roosevelt Road and Blue Island Avenue, Chicago. 

3. Will report results of showing enlarged 
photographs of Evangelista Realty Company to OLSHON and 
COVELLI, 


THE CHICAGO DIVISION 


AT CHICAGO. ILLINOIS 


1 . 


and l __ 

violation and Bribery. 


Will continue efforts to interview 
Regarding Theft From Interstate 


Shipment 


2. Will continue efforts to identify real estate 
office at which OLSHON believes he saw COVELLI making payment 
to a man. 


3. win mai Tvf-.g-i n nnntant. with Assistant United 
States Attorneyl for his further prosecutive 

opinions in this matter. i 


- C* - 
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^TTSB STATES DEPARTMENT C^USTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: ^ "* Chicago 

1 - USA, Houston 


Report of: 

Dale: Od 


V 




Field office File #: Chicago 15-12848 

Title: UltKALD COVEI.T.T.- .TAMTZR AT.T^ 


Office: CHICAGO 
Bureau File #: 15—38700 


b6 

b7C 


GERALD CQVBI.T.T ;■ .TAMES AT.T.Eqp.yppj. 

JACK _ 


ChosssJcw: 

Synopsis: 


UEKUjNM;, 

.tnSTgPTT VTWf»PWrp T)J VARCOj 


JOSEPH LISCIANDRELLO 


be 

b7C 


THEFT FROM INTERSTATE SHIPMENT; 
OBSTRUCTION'OF JUSTICE; BRIBERY 


The na mes of JAMES ALLKGR KTTI. 

<1 


1M 


3jpSEPH ‘VINCENT DI -VARCO,, 

are added to the title of thi s repnr»t 


T 


bo 

b7C 

b7D 


RTOlftR 


] The 


Jiuasmuca ,as| 
names oil 
inasmuch L as j 
Shipment violation. 

,* 1 ■ | | VWA v- vvu 

Chicago, denies knowing ident ity of person who left stolen 
whiskey at Cafe Contihental. I- ^ 


NDRELLO are added 
Tha-^ t From Interstate 
Cafe Continental, 


to Cafe Continental denifis ncr iir> 1 naH mtvieli-aw I 


□ 


zroiri 

•_j _ 1 


l --—i — i_ __ i in USDC. 

Chicago, Illinois, entered not guilty pleas to Bribery charges 
No date for Bribery trial or Theft From Interstate Shipment 
rortrial set. Arguments , nn mn-Mra ns on Bribery trial will be 
heard in USDC, Chicago, 1 1 
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DETAILS: 


INTERSTATE SHIPMENT THEFT INVESTIGATION 
AT CHICAGO, ILLINOIS 

i 

On September 17. 1959. the following individuals 
were contacted by SAs L 
in an effort to locate] 


be 

b7C 


for interview, however, tiiey aid not Know ner aaaress op 
recent whereabouts: 


Former Landlord 


On September 25. 1959J 


1 was in terviewed at xne 


ue uues nut juiuw uie 
obtain it. 


by SA 
address of 


1 where he is' 
itch 


1 at which time he stated 
Ibut will attempt to 


SA 


On Oc tob er 7, 1959, 


Jhat j 


in the vicinity of [ 


_ | .dvis ed 

I was residing in a 


_SAl 

"lin a s6aa 

1 lloeated the namef 

mm 


however, tl 


on a mailbox' 
le tenant was not home. 


b6 

b7C 


Efforts were made by SAs 

- □_ 

on October 9 and 12, 1959, 'to intea 

pview 




b6 

b7C 
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On October 9. 1959. 


thatr 


\ advisee 
lhad resided at 


1 




for 


I I and had Just sent in a money order for her 

October rent. He was unable to locate the application for 
the apartment and consequently could not furnish information 
as to her employment. 


I 


15 




October 9. 1959 T advised SAsI 


___ . moved into[_ 

and was still.residing there. 


land 


He advised he 


had not seen her for several,days but would notify the FBI 
when he does, see her. ' , ■. 


ho 

tb7C 


ho 

b7C 
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FEDERAL BUREAU OF INVESTIGATION 

INTERVIEW REPORT 


Date September 17. 1959 


[ 




Cafe Continent al. 44 


Bast ffaltonv,sxreet. unxca go. Illinois, advised that as [ 


__ he'has no occasion to go to the liquor 

He said he did hot know how the stolen Sunny Brook liquor 
saw no one bringing it in, and did not help 


room. 

got into the room, 

in bringing it in. He said that he did see some gallon jugs 
in the liquor room when the FBI Agents went in the room in 
the spring of 1958. 


[ 


I 


[stated that he formerly 


as 


be 

b7C 


_ not employed at the*Cafe Continental in 

1958 or _at the time the S iam? Brook whiskey was there. He a dvised 


that 


be 

b7C 


resides at thSl 


Interview with 


File # 


15-12848 


on 


9/17/59 


by Special AgentS_J 


_ at _ 


_Date dictated_ 



b6 

b7C 


MAM 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside y<^r agency. 
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The Houston D ivision on S eptember 26, 1959, advised 
that (rURAIT) COVELLI and I hwow <wtawr4atii 


uwaouv wv umix ctuuj p 

Assistant United Sta tes Attorneys) 


and 


person wno aexivere 
Continental to the J lame and 
to be the| 

I ITLHPTT" 


d SA JAMES J. O'CONNOR related that the 
the stolen whiskey from the Cafe 

Silver Dome was bel ieved by th em 
lftjND) , rather than f 
~ COVELLI 


b6 

b7C 

b7D 


On «_ 1 QSQ 


A*lo/t TTfinmi le 


unxii 


tnat 


and 


the Cafe “ 
since that date 


aa.va.sea sa 
Continental 
he has beenf 

Western, Chicago. He declared he 
whiskey stored at the Cafe“ Continental when he was there and 
knew nothing concerning stolen Sunny Brook whiskey. 


•bo 

b7C 


Papa Milano’s, 6415 North 
never saw any Sunny Brook 


Bordelon's, 44 East Walton, 


—advised hxs records ref] 

_1 during the period frr 

>ml 


wno was employed m the d 


3 


room, 
of liqiiOP T6 


that. 


ie Cafe Continental. 


[ 


I 


1959, r elatedf 
for the 


] Bordelon’s, 44 East Walton , on October 7, 


b6 

b7C 


be 

b7C 


_] furniture store 

_] He related that his furniture company 

uses the same elevator as the Cafe Continental and sometimes 


shipments to the Cafe may be on the same elevator as shipments 
to the furniture st ore, however, he, at no time, helped 
unload any liquor. | I 

I ICafe Continental during^theI 


I I He knew nothing coneerAlhg HtoV&itent oi 

Sunny Brook whiskey to the Cafe Continental. 


5 
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A check of buildings in the block around the Cafe 
Continental revealed there is no furniture store through the 
block or around the corner from the Cafe Continental. 

subject clwilLLI, And] [ 

on September 23, 1959, stated that they- -both know JOE "RtJFFY M 
and FRANK L ISC IANDR.ELLO, but do not know of them to have any 
brother, who has. had or is operating a grocery store. 

Assistant United States Attorney| 

Chicago, on October 9, 1959.,' advised no date Has been set 
for re-trial of the Theft From Interstate Shipment case, 
and he has not reached a decision as yet as to' whether 
additional individuals will be indicted. 


BRIBERY INVESTIGATION 
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FEDERAL BUREAU OF INVESTIGATION 

INTERVIEW REPORT 


Date 


October 14, 1959 


Lieutenant f 


la^TT-i _ilm: 


■Xttuurus ne state d thatf 


District f 


Dis trict ini 


siuxt in the 


he is the 
From his 


was assigned to the 


■J ami was assigned to that 
During the month of| | 


be 

b7C 


assigned to the midnight t o 8;0 q 4~ TT— 
District,, also knoton as the I District. 


Interview with _ 

10/9/59* 

on _ - 

by Special Agent 


Lieutenant 


1121 SoUth State Street 
- at — Chicago Polic e D e partment 
Chicago, Illinois 
K3BMETH Ik GRAHT/MAM _ 


File # 15-12848 

^ , , 10/13/59 

Date dictated_ 


b6 

b7C 


This document contains neither recommendations nor conclusions of the FBI. 
your agency; it and its contents are not to be distributed outside your agency. 


- 7.- 


It Is the property of the FBI 


and is loaned to 
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The Houston Division on September 1 8. 1959. 
related that Assistant United States Attorneyl 

| ha« t.ha.f'. ±ha al_wnnwoimlng the PyeP Act 

violation of | has been continued 

by agreement oi counsel. Tne purpose ox xn© contin uance, 
which was initiated by the government, was to allowl 


b6 

b7C 

b7D 


Itne Interstat e Transportation of Stolen Motor 
Vehicle case. I|said no new trial date on the 
Dyer Act case nas Been set, put he believes it will probably 
be set for December, 1959. 

On September 16. 19 59. Assistant United States 


Attorneyf_ _| Chicago, advised he would, with 

Department approva l, fly to Houston. Texas. on September 21, 
1959, j to ihterviewl | 


Ixo cxarny axscrepancres inf 


b6 

b7C 

b7D 


The Houston Division on September 26, 1959, furnished 
the following information: 


Assistant United States Attorney 
Chicago, arrived in Houston, September 21, 1959, and 


xo arrangement wherein 


remisstftd abfiennft of_ 

Assistant United States Attorney 
and Bureau Agent. Discussion wi' 



1 concerning 



b6 

h7C 

h7D 


were 

States Attorn eys' 


On 254. j a.nri 25, 1959, , 

Iin presence of Assistant United 


1 conaucxeci xne Questioning" f 


d Bureau Agent; 


b6 

_b7C 

"b7D 


turn f 


it was developed that the original statement bv 


« 8 
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wfe present. I 

by OLSHON was made at this time, apart 


On Septemher_S_1059, Chicago forwarded to Dallas 

for exhibition to| |photographs of the Evangelista 

Realty office, 38a» wesx unxcago Avenue, Chicago, Illinois, 
and of the 3800 block of West Chicago Avenue, in which the 
Realty office is located, to determi ne whether Evangelista 


The Dallas Divfeion on September 16, 1959, furnished 
the following information: 


lwas interviewed at the! 



again that he felt that he would actually have to see the 
place in person to be able to positively identify it. 


9 
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The following information was furnished by the 
Houston Division on October 3, 1959, concerning reinterviews , 
with : 

_k 

I claims that at approximately noon, January 19, 

1959, he arrived at the restaurant located' at State and _ 

Kinzie S treets, Chicago 
I I having traveled 


.957 blue or green and white. 

Ion 


uauaaM&iMaai 




i that] has stated 

I earlier ma t <3av f that is, oeioi’e 
land therefore was in a 


time 


According to|_I and corroborate^_ 

arri ved at the restaurant in.a taxi about the same 
arrived. Seated at a table in the restaurant 



e gave 


| Jthen motioned to 

next door to sterile Glass Company 
had left the restaur ant 1 and I 
did not converse withl 



and th 
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saw JOS DI VARCO an; 
IMS. LISCIAOT)RKLLO ? s| 
ICOVELLI 1 


into a pacts rooa 
I and toldf 


I Very short ly J T 

I FR ANK L.TSCIA 
convertiDie, to which 
Randolph to Ogden and WhShingt 
on Washington, to area of 3500 
south on a busy street, possib 
blocks before parki ng. I 
this location while! 

minutes., |_|emerged from 

person, described as 35-38, 5’ 
olive skin, clean shaven, well 
colored shirt and dark tie. I 


toldl 

NDRBltLQ 1 s 1 958 light green Ford 
|and they drove out 
on, prooaoly continuing west 
- 4500 West, turning north or 
ilv Pulaski, and going about four 
lentered real estate office at 
H Within one or two 
real estate office with male 
9-10", 170-190 pounds, dark, 
dress ed in blu e suit, light 

I is certainl I 


Aiter about three minutes with this person, | | went into 

restaurant or tavern adjoining the real estate office and 
bought two packs of I»ucky Strikes. | ^ | 

Sterile Glass., possibly by Grand Avamift, | I seemed 

enthusiastic and remarked tc that everything was all 

. set .—I-Jleft L ISCIANDSkxjju s car at' Ster ile Glass and 

_, | who observed them re turn. I I COY 

to the Federal Court in his 

| |denies any recollection | 

In reference to previous information furnished. by| r 

that he mad e a trip out North Avenue,' Chicago, whSEEZHE^T 
contacted a I I in order f.n ralss.v a. hoajc rm I _ 


untrue, outc xnat ne was merely trying to corroborate! 
and eliminate the discrepancy regarding a car trip m 
taken place. 


11 
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^but 


was not paying attention to I I driving and states 

he is unfamiliar with the west side of Chicago. He describes 
real estate office as in a two story building with apartments 
above, and on either left or right front of office,, believed 
on left front (as viewed from street) , is door and entrance¬ 
way, indented from line of sidewalk. A large plate-glass ' 
window completes front of office and on one side of window are 
letters, believed in gold on red background, denoting a 
notary public; on the other end of the window are letters, 
believed in gold, denoting insurance. Across upper center of 
window are words'Seal Estate". A striped awning, believed 
blue or green and white, is above the office window, and 
the awning trim shows the street address numher_an_jeith@r end 
and a long Italian name across, the middle. | thought 

the name began with a G or a C, but was uncertain. 


b6 

b7C 

b7D 


advised the Houston Office that photographs 


to 6 

hlC 

hlD 


I | after be had previously stated 

Ijtteaity company was not the real estate office in 

^ ^.1 i. _ l n r* ♦ « j f « 4 9 ^ 


xne 

question, might be the correct office, but the photographs 
were small and he could not make a decision. He stated he 
would like to see them again, particularly enlarg&aents. 

On October 12, 1959, enlarged photographs of the 
Evangelista Realty office were forwarded by Ch icago to Houst on 
to be 1 exhi bited to I Ito determine if thatf 


b6 

b7C 

b7D 


- 12 - 
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FEDERAL BUREAU OF INVESTIGATION 

} INTERVIEW REPORT £ 


October 14. 1959 


,-ladv&ged that ho is a police officer 

assigne d to xne | [ Chicago Police Denartmeni 

Officer|_|aavxsuu uihl. ne ana Ms partner, 

saw MA^ OLSHON, JERRY COVELLI, and an unknown individual in— 
a restaurant across from 7 West Kinzie one morning in 
January or February, 1959, ■ These individuals, when they left 
the restaurant, took a cab and headed west. 


Officer [ | was able tp pinpoint this incident 

from hie records as being between January 15, 1959, and 
February 3, 1959, 


Interview with _ _ 

on IQ/9/59 llgl South State Street, 

Chicago Police Department, 

l c . i * Chicago, Illinois . 

by Special Agent . _ ~ _ KENNETH ft 


. File # _15-1,2848_ 

Date dictated 10 / 1 . 3/59 


' GRANT/MAM 


This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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_On September 18. 1959. 

1 


waa interviewed in _ 

6i±±d6 of his s 

nctornev. 

-1 Job 

1 hir 

by SA[ 
Knowledge of tfi 

£ bribes 

J at a r« 

at which time he again denied 1 

:y and denied meeting OLSHOH, COVELLI, 
sstaurant near State and Kinzie, Chicago. 


On September 28, 1959, SA|_,_| h( . 

checked the neighborhood of Pulaski and Ogden and the neighbor- b 7 C 
hood of Washington and Pulaski, in efforts to locate a real 

estate office similar to that described by, OLSHON, with negative 
results, ' ‘ 9 


_ On Octobe r 6, 1959, Assistant United States Attorney 

I I declared he had re ceived a phone call 

from Assistant United States Attorneyf 

Houston, requesting photographs of buildings on the southeast 
corner of the intersection of 12th Street and Blue Island 
Avenue, Chicago, and also photographs of JACK CBRONE, without 
glasses or hat. 


Photographs of CBRONS, without hat or glasses, and 
photographs of the neighborhood of Blue Island Avenue and 
Roosevelt Road (also known as 12th Street) were forwarded 
to Houston on October 9, 1959, for exhibition to OLSHOIT and 
COVBLLI, 


The Indianapo lis Division on September 16- 1959 
furnished the following!_ 

obtained by SA LEO E. FORD: : 


he 

hie 

b7D 


- 14 






OFFICE MEMORANDUM UNITED STATES GOVERNMENT 


TO : SAC, CHICAGO (15-12848) 

FROM : SaI 


Date: September 29, 1959 
Date Dictated: 9/24/59 1 


SUBJECT: GERALD COVELLI; ET AL 

TFIS; OBSTRUCTION OF JUSTICE; 

BRIBER? 

_ On Septembe r 18, 1959, the fol lowing listings _ 

I I were obtained bv SAI I 


of 




OFFICE MEMORANDUM 


UNITED STATES GOVERNMENT 


TO : SAC, CHICAGO (15-12848) 

FROM : SA 


DATE: September 29, 1959 


Date Dictated: 9/24/59 


b6 

b7C 


SUBJECT: GERALD COVELLIj ET AL 

TFIS; OBSTRUCTION OF JUSTICE; 
BRIBERY 


Records of the 



The above records can be produced only upon issuance 
of a subpoena directed to Security Department, Illinois Bell 
Telephone Company, 230 West Washington Boulevard, Chicago, 
Illinois. 


RMB/plf/caf/MAM 
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On.September 18, 1959, the Chicago Division 
reques ted t . hR Mil waukee Division to determine to whom phone 

number|_ [was listed inasmuch as it was known that 

JOS PI VARCO was awav from Chicago at the time of the arrests 
,of the I ] and it was felt that possibly 


might have called DI VARCO from Te rre Haute. 


Indiana. Milwaukee was requested to determine ifT 
was a hotel, and who was registered there as of July 26, 19^9, 
the date the call was placed. 

The Milwaukee Division on October 9, 1959, related 
that SA MAURICE H. PR ICE, Milwaukee, W isconsin, determined. 


•bo 

b7C 

b7D 


that telephone numberC 


His listed to the 


•bo 

b7C 

b7D 


, __f Credit Bureau of 

Walworth County, Delavan, Wisconsin, on September 25, 1959, 
advised SA WILLIAM J . HIGGINS. Jr. that the records in her 
office revealed that I_ 


1 th at opera tes 


during fheT 


luntil about the 


|L2 


b6 

b7C 


_ f b7D 

]Dutch Mill, also a tavern and restaurant,located 


on South Shore Drive at Lake Delavan, Wisconsin. 

Chief Deputy GEORGE SAWYER, Sheriff’s Office, 
Walworth County, Elkhorn, Wisconsin, on September 25. 1959, 
advised SA HIGGINS that as far as known, | |is not 

involved in any racket activities altho ugn ne originally 
came to Delavan l I some years ago. 

lapweveri was involved with racketeers in 
CHicago and later came to Delavan, Wisconsin, and is not 
considered reliable. 


be 

b7C 


18 



TO 


FROM : 
SUBJECT: 


SAC, CHICAGO (15-12848) DATE: October 14, 1959 


SA 


Date Dictated: 10/13/59 


GERALD COVELLI; ET AL 

TFIS; OBSTRUCTION OF JUSTICE; 

BRIBERY 




UNITE) STATES GOVERNMENT 


OFFICE MEMORANDUM 


TO : SAC, CHICAGO (15-12848) 


FROM : SA 


SUBJECT: GERALD COVELLI; ET AL 

TF IS; OBSTRUCTION OF JUSTICE; 
BRIBER! 


DATE: October 1 14, 1959 

b 

Date Dictated: 10/13/5!) 


A check of the records of the 
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I 


|on October 12, 1959, 
declared lie has no additional information regarding the 
bribery and states has not discussed 

others involved witn mm or aamnixea ms part in the bribery. 


on Sep tember 23, 1959, declared 
she does hot Know the whereabouts of 


] Fountain Bleau Tavern, however, she will advise 


Jo 6 
b7C 


be 

b7C 


the FBI if she learns of her whereabouts. 

IdeclaredI 


to her. 


is not known 


b6 

:b7C 


]clerk, Chicago 


On October 6, 1959, | 

Credit Bureau. In corporated, advised Investigative Clerk 

lthat her files finnt.p.1n'nn T»g»fin-rri of[ 

_ I as 


dune ;su, 


be 

b7C 


however, they ref lected one! 
1959, residing at 


as of 


] 


c 


] not 


as reported by the Chicago 
14 4a Morth State Parkway, Chicago, 

that be 


Credit Bureau, Incorporated, 
on October 9, 1959, advised SAs| 

she never heard of the Fountain Bleau Tavern, never worked b?c 

there, and never head of GE RALD COVBLhl or of the name _ 

LISCIMDRELLO. She advised P ~ 

of the apartment build ing at~ l r 


] prior to which she worked 


On September 1 6- 1969- in TTrH-fcari S±a±g».c; Ttisfjhyifflife 
Con-rt. Chicago, Illinois ] - 

., appeared before United States District Judge 
«T. SAM PERRY, at which time they entered not guilty pleas b ° c 
to ,the Bribery charges outstanding against them. The case 
was continued until October 5, 1959, at which time a trial 
date was to be set. 


— 21 — 
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On October 5, 1959, 

___appeared in United States uisxrics tourc, cm cage'. 

So date was set at that time for the Bribery ’trial, however, 
the case was continued to November 9, 1959, at which time 
arguments on motions will be heard. 


The FBI identification record, of JAMBS ALLBGRBTTI, 
FBI No. 1500264, as of January, 1958, is as follows: 


United States 
Marshal, Chicago 

James Millo 

10/14/31 

NP Act 

United States 
Marshal 1 , Chicago 

James 

Policheri 

#12808 

10/8/34 

Counterfeit 

Bureau, Field 

James 

6/24/43 

Investigation 

Division, Chicago 

Allegretti 


of Harboring 
(released) 


The Chicago Police Department record on ALLBGRBTTI 
Is as follows: 

Arrested 2/22/36, Sec. 3143 et al CC, Discharged 

2/24/36. 

Arrested 6/18/36, Disorderly Conduct, D.W.P. 6/18/36. 

Arrested 2/6/45, Driving While Intoxicated, 

Discharged 3/8/45. 

Arrested 7/25/45, Speeding, Discharged 8/1/45. 

Arrested 1/2/51, Investigation, Released. 

Arrested 5/27/54, Investigation, Discharged. 

United States Marshal’s files also reflected that 
ALLBGRBTTI, as JAMES POL I CHER I, was arrested October 8, 1934, 
on a counterfeiting charge. He was arraigned before United 
States Commissioner WALKER and subsequently discharged on 
October 13, 1934. 
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The following is the FBI identification record of 


JOSEPH 

DI VARCO, FBI No. 

1095466, as 

obtained March 

16, 1959: 

Contributor of 
Fingerprints * 

Name and 

Number 

Arrested or 
Received 

Charge 

Disposition 

PD Chgo Ill 

Joe Divarco 
#C-736$7„ 

4-27-36 

counter¬ 

feiting 

held to Fed 
GJ $40,000. 

USM Chgo Ill 

Joe Divarco 
#14497 

4-28-36 

counterfeit 

1 yr Milan 
Mich 

Fed Dei Farm 
Milan Mich 

Joe Divarco 
#4022 

1-12-37 

counter¬ 

feiting 

(conspiracy) 

1 yr 

PD Chgo Ill 

Joseph Di Varco 

i 

12-6-57 

GP 


Army 

Joseph Vincent 

Di Varco 
#36328792 

4-6-42 

Chgo Ill 




Records of the Chicago Police Department 'as of 
January, 1959, reflect the following arrests of DI VARCO: 

Date of Arrest Charge Disposition 

5/1/45 General Principles Unknown 

Chicago PD 

5/12/49 Disorderly Conduct Discharged, Judge 

O’Connell, Branch 27, 
5/13/49 

1/21/51 Gambling, Vagrancy Unknown 

Report No* 123360 

5/13/52 General Principles Released on writ by 

Chief Justice, 5/13/52 

- 23 - 
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Date of Arrest 


Charge 


Disposition 


4/17/53 

5/6/54 

5/27/54 

2/18/55 

12/6/57 


Gambling Investigation Discharged by Judge 


Disorderly Conduct 
Investigation 


Investigation by 
Stolen Auto Unit 

Homicide 

investigation 


Gambling 

Investigation 


Harrington, Branch 
30, on 4/22/53 

Discharged by Judge 
Caplen, Branch 27, 
5/11/54 

Unknown 


Released on a writ 
by the Chief Justice 
and discharged 
2/18/55 

Discharged, Judge 
Buoscio, Branch 27, 
on 12/12/57 


'hi 


The following is the ar: 
'olice Department for one 
ho i,s identical with I 


ined at the 
FBI No. 
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ana 


w 


(Priority or Method of Mailing) 


UBJECT: 


DIRECTOR, FBI (15-38700) 

SAC, HOUSTON (15-1492) 

GERALD COVELLI; ET AL, 
TFISJ OOJ; BRIBERY 
(00: Chicago) 


Re: Houston airtel to Bu reau, dated 10/12/5 9. 

Chicago report of SAl \dated 

10/16/59. 1 - 1 

COVELLI interviewed on captioned bribery on 
10/15, 16, and 19 /59 and sta tement obtained to be forwarded, 
unsigned, to AUSAI I Chicago on 10/26/59. 

Referenced airtel, first paragraph, sets forth 
reason fpr sending unsigned copies of statements to AUSA 

I It is believed COVELLI will not now change his 
swoemenx concerning the trip with OLSHON during noon recess 
of the TFIS trial at Chicago on 1/19/59. COVELLI stated he 
does not definitely recall such a trip but if one were made 
it had to be to one of following places: 

1, A key shop located two doors from corner of 
22nd Street on either State or Wabash, Chicago, where they 
could obtain master keys for JJM cars; 

2. Dutch*s Snack Shop on Roosevelt Avenue, near 
corner of Blue Island where COVELLI met with "Big Jim" 

De GEORGE who wanted COVELLI to contact a party 
who owed - " ~ - 





Bureau (AM) 

~2 - Chicago (15-12848) (AM) 
2 - Houston 

J JO: bam 


Approved: 


.tot Per 


Special Agent in Charge 
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1 and is friend of JOE GLEMCOE (PH) 
President of Taxi Drivers Local 777 , on Blue Island near cerner 
•f Roosevelt. According to COVE LI/I, DeGEORGE and GLEMCiE 
are closejfr lends and DeGEORGE generally can be located at 
Dutches ShfqJ^Shep each Monday and Tuesday. 


Job 

b7C 



pa *f Evangelista Realty Co., Chicago, and 
of JACK CEffS^were shown to MAX OLSHON and COVELLI »n 
10/14/59. OLSHON states this is not the realty effice t« which 
he believes he made trip with COVELLI during noon recess *f 
TFIS trial on 1/19/59 and he does not think CERONE is per sen 
he saw contacted by COVELLI at that time. 

CdfELLI stated he dees net believe he ever saw 
the Evangelista Realty Company; he readily recognized phetos 
of CERONE but denied he contacted him in this bribery case. 

Houston will submit repert containing statements 
of OLSHON and COVELLI in, TFTS and .Bribery aspects of this 


case upon word frem AUSA 
should be signed. 


Chicago, that statements 


AUSA I 


Chicago requested to advise AUSA 


]that 


b6 

b7C 


Houston, will expect call upon review of 


COVELLI 1 S bribery statement to be sent AUSAf 


In 10/26/59. 


k 


L 




I 


FD-S^CRev. 12-13-56) 


# 


Transmit the following in 


F B I 


Date ll/3/59 


(Type in plain text or code) 


AIR M&Ht 


(Priority or Method of Mailing) 


TO; DIRECTOR, FBI (15-38700) 

FROM; SAC, HOUSTON (15-1492) 

0 

SUBJECT; GERALD COVELLI; ET AL 
TFIS; 00J; BRIBERY 
(00; Chicago) 


Re; Chicago airtels to Houston, 10/23 and 10/30/59* 

On 10/26/59, the nine sheets from the Chicago 
Classified Telephone Directory listing real estate offices 
in Chicago were made available to MAX OLSHON for review; 
he stated that he could not identify from these pages the 
name of the realty office to which he believes he travelled 
with COVELLI during the noon recess of the TFIS trial of 
COVELLI on 1/9/59. 

On 11/2/59, photos of the Melchiorre Realty Company, 
347 S. Pulaski, Chicago, were shown to OLSHON andhis reaction 
was that of recognition of this location as that to which he 
went with COVELLI on 1/19/59. He stated this realty office 
"doesn't ring a bell, it rings a gong“; however, he would 
not state positively that this was the place. 

3 - Bureau (AM) 

2 - Chicago (15-12848) (AM) dcp a 


Dallas (26-24264) (AM) 
Houston 


JJO;djv 

(9) 



Q ( 


J\\\ 
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As a matter of observation, OLSHON is emotional 
rather than cool in his considerations and could be over¬ 
anxious to vindicate his original statement concerning the 
trip to the real estate office. For the past several weeks 
OLSHON has been in close contact with COVELLI who is capable 
of convincing OLSHON that he was mistaken about the reaiHy 
office or of persuading OLSHON that he has already furnished 
all the information the Government requires and should not 
further pinpoint information which might be traced only to 
COVELLI or OLSHON. In this regard COVELLI is of the belief 
that it is not known by any subjects or suspects in this case 
that he has made any statements. It is not known that this 
belief is incorrect. 


It was observed that while OLSHON was viewing the 
photos of the Melchiorre Realty Company, COVELLI was 
restrained rather than anxious to see the photos. COVELLI*s 
facial reaction to the mention of the Melchiorre Realty 
Company at the time the photos were handed to OLSHON could 
be described as one of concern and recognition. Upon being 
shown the photos COVELLI stated he had never seen the place. 


Both OLSHON and COVELLI were informed that MARIO 
MELCHIORRE was shot down on 7/8/59, by two unidentified gunmen. 


I 


In 

view of this fact and tne tact tnat tne Mexcnxorre u^alty 
Company approximates the description-arid the general location 


of the real estate office whichj_ |originally described. 


as set forth in Houston airtel to the Bureau, 10/3/59 , it 
i fi gnoefftg-hed that Chicago, attempt tp obtain photos of| 


for display to 




Both 


COVELLI are scheduled to be removed 


b6 

b7C 

b7D 


The Dallas office, upon receipt from Chicago of 
photos of MARIO MELCHIORRE , shouH display them to OLSHON and 
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also display all the photos of the realty offices previously 
shown to OLSHON at FCI, Texarkana; OLSHON has requested to 
see those photos again* 


On 11/2/59, AUSAlj_ 

tel ephonicall y contacted AUSA 
andI I stated that I 


_| Houston, 

Chicago, 



A report containing the texts of the signed 
statements will be submitted by Houston promptly* 




On 11/3/59 , was requestioned concerning 

knowledge of MARIO MELCHIORRE and he denied knowing MELCHIORRE 
or ever going to that realty office. He insisted he vould 
not try 
statin 


DI VARCO| 

_jcoVELLI said that in view of the manner 

in which MELCHIORRE was disposed of it appeared to be the 
work of the "outfit" in Chicago but the cause of this 
gangland murder was completely unknown to him. 


_| if it happened, 

appears valid and logical and the Houston Office must accept 

_| statements on this issue as 

representing their true beliefs. 
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Chicago, during that time. 

These denials byI 


are directly 


opposed to s tatements bv COvh;i_,i,i ana OLSHON and it 
would appea r I I has been induced by| 

or members of the Chicago "outfit; ', wmch 
includes LISCIANDRELLO, not to cooperate with the 
Government in investigation of both the ITSMV and 
Bribery cases. 

On September iqrq a motion fnpfl hv_ 

Assistant U. S. Attorneyl_ 

at Houston was granted hv IT. S. District Judge ,TOF._ 

INGRAHAM for 


Lcago in connection w3 


-s bribery case. 


_ On September 22, through 25, 1959 ATJSA 

interviewed COVELLI and OLSHON at Houston 
ana it was at this time that COVELLI feigned corroboration 
of OLSHON's statement that OLSHON and COVELLI took 
a car ride during the noon recess of the TPIS trial 
at Chicago on January 19* 1959 when OLSHON observed 
COVELLI apparently make payment of money to a man at 
a real esta t" »-p***»» i n Chicago. COVELLI claimed he 

contacted a|_| last name not recalled, on North_ 

Avenue in Chicago, for the purpose of implying to 
that he had to pay a large sum of money to effect a 
bribery and hung jury in his TPIS trial, but that he 
actually made no such payment. 

COVELLI in a subsequent interview, and as 
set forth in his signed statement In this report, 
continues to state the possibility of a trip with OLSHON 
during the noon recess but claims such a trip would have 
been to eitho?aiffey Shop on the South side of Chicago or 
to see one JIMrDE GEORGE at Dutch’s Snack Shop, Blue 
Island and Roosevelt Street, Chicago. OLSHON continued 
to maintain the trip was to a real estate office on the 
West side of Chicago. , l 
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Expl Q " a ^ thg fllsnwnanfiv in the 

statemen ts of |_ _ 

ts in effect as follows: 


As the bribery currently stands COVELLI 
is guilty of misprision of the bribery but not 
committing an overt act, unless It was carrying the list 

of jurors from Attorney l _ fc o JOSEPH 

DI VARCO. However, if COVELLI admitted making the 
bribe payment or furnishing the money for the payment, 
he would be wholly admitting guilt to the bribery. 


be 

b7C 

b7D 


be 

b7C 


In this regard it has b een apparent in 
interviews of I _ Ithat he is greatly 


following: 


b7D 

b6 

b7C 


On October 21, 1959. 
"lwith residence at 



be 

b7C 

b7D 


b7D 

b6 

b7C 


On November 7, 1959 both COVELLI and OLSHON 
were removed from Houston by the U. S. Marshal’s Office 
to the PCI, Texarkana, Texas, pending disposition of the 
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of the ITSMV case at Houston, now scheduled for trial 
on January 4, i 960 . 


LEADS 


CHICAGO: 


AT CHICAGO, ILLINOIS : 

Chicago may desire to check the time required 
to drive from the Sterile Glass Company, State and Kinzie 
Streets, to the Melchiorre Real Estate Office, 34? South 
Pulaski Street, Chicago, and return, to determine if 
COVELLI and OLSHON could have made such a trip in 45 
minutes. 


AUSAl 


noon recess of trial on 
12:05 EM to 1:30 EM. 


Chicago, has advised that the 
January 19, 1959 lasted from 


A time table of the noon recess on January 19.» 
1959 might be as follows: 


12:05 AM, Covelll leaves court. 

12:15 PM, arrives at restaurant. State and 
Kinzie Streets. 

12:25 PM, COVELLI and OLSHON leave restaurant 
for Sterile Glass Company, two doors 
away. 


12:35 PM, COVELLI and OLSHON leave Sterile Glass 
Company, drive to Melchiorre Real 
Estate Office, making 5 minute contact 
before returning to Sterile Glass Company 
at 1:20 PM. 


1:20 PM, COVERT,T and OLSHON leave St erile Glass 
Company arriving in 

Federal uourc au j.: 3 u m. 
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DALLAS : (INFORMATION) : 

A copy of this report is furnished the Dallas 
Office as it is anticipated the Chicago Office will 

LCHIORRE be shown 



For the information of Dallas the Chicago 
Office has advised that MARIO MELCHIORRE, lawyer and 
real estate dealer, who operated the office at 3^7 South 
Pulaski Street, Chicago, was shot down on July 8, 1959 
by two unidentified gunmen, who pulled him from his car. 


-E- 

COVER PAGE 







FD-204 (Rev. 0-23-68) 
\ 

& 

Copy to: 

Report of: 

Date: 

File Number: 

Title: 

Character: 

Synopsis: 


ft ft. 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


1 - USA, Houston 
1 - USA, Chicago 

SA JAMES J. 0‘ CONNOR Office: HOUSTON 

11/19/59 

Houston file (15-1492) Bureau file (15*-387Q0) 

(tRRATYD COVELLT: JAMES AL I35GRETTI; 

I .TACK OF,RONE; 

JOSEPH VINCENT D1 VARCO: 


JOSEPH LISCIANDRELLO 

THEFT FROM INTERSTATE SHIPMENT; OBSTRUCTION OF 
JUSTICE; BRIBERY 


be 

b7C 


^ interviewed at 

Houston, Texas, and furnished signed s tatements in 
TFIS and Br ibery as&jgts of this case. | 

stated that |_ _ _bare 

Continental,.fiblnaffo. at time stolen whisky 
found there. I _I 


be 

b7C 

b7D 


JOSEPH "RUFFY" LISCIANPREIXO 

andl 

1having made arrangement 


*P0T»l 

1 states 


l 

lin TFIS trial 





in contacts at Sterile Glass Company, Chicago, 


1 

1 

_ 

1 Iwest side or Chicago wnerel I 

COVELLIr 

I CCVEI/Ll 


1 on afternoon of same day as these 


contactsf 

1 and 


1 



- 1 - 

—1 

_L 


J 

LiSCIANDRELLO. | |oh Viewing Of ph6tdgra£)hS 

of MELCHIORRE Real Estate Office, 3^7 Pulaski, 
Chicago, stated he believed it is the same real 


estate office where 



1 


b6 

b7C 

b7D 
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»d that the names of 


I At Sterile Glass C ompany|_| 

|"CAESAR" DI VARCO 
made several phone calls In what 
noted was an apparent effort to determine 


__|then accompanied 

to the vicinity of the TOO Block of 
Ridgewa y or Lawndale Streets, Chicago, where 
_said he had to. rpp snmennp_Ten nr__ 

fM -P-froon rrH nnf.oa_1 _ | 

_ana Tsnen arove t:o 

Elmwood Park, where I | made another contact 

helieved l f x^o pe JACK CERONE. I 

kept contact with DI VARCO and_during 


7ARC0 ♦ LISCIANDRELLO 


DERAILS : 

Interviews of MAX OLSHON, who is awaiting 
disposition of Federal car theft charges at Houston, 
Texas, were conducted on the dates indicated and the 
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.kovenber 2, 19 ^ 9 . 


"I 


•*•>1_ r 

statement to I 


1 make the following voluntary 

J who is 


Assistant TJ. S. Attorney at Houston, Texas 3 and 
to JAKES J. O’COiniOR, Special Agent of the Federal 
Bureau of Investigation. I lenow that I do not have 
to make any statement and that any statement I make 
can be used against me in a court of lav/. I also 
know I have the right to the services of an attorney. 
Ho threats or promises have been made to me to give 
this statement. 


"On March 17. lQ^S. 


i/aj-uon. unicago. .U-LtnofsTT 


~| Cafe Continental at 44 i 


I 


"| Cafe Continent al 


1 


GERALD COVELLI was known to me as the 
manager oT the Cafe Continental at that time. _ When 


be 

b7c 

b7D 


b6 

b7C 

b7D 


b6 

b7C 

b7D 


to the Cafe Continental 
tbn.fr T want vn' frh 



■b6 

b7C 

b7D 


"While 


jay out 


v> ~- n P nl tnorn Rftiasnnfi 

Ihung up 


phone call came to | 

at the Cafe Continental ___ 

the authorities v/ere at the cafe and wan tea nim 
to come dov/n to the. Cafe ir-rmprl-iafrelv vrit.h the key 
to the liquor room; 


meant tr ouble fr e oa use tfr e place^ meaning the cafe. 


bo 

b7C 

b7D 


4 
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Ct was about 10:30 pm on 




0 pm on 


aoouc 


I have read this otatment consisting of thlE 
and 9 other hand writen paces. and Initialed each 


pace O correction. 


"This statement is true and correct to the 
best of my Iznowledce and recollection. u 



“Witnesses: _ 

I Asst ♦ U. S. Attorney; Houston, 0? 

IIov. 2, 1959. 

JAI-ISS J. 0 ‘CGIIHOR, Special Agent, Federal lureau of 
Investigation, Houston, r fe::as. November 2, 19b9 














O'Connor, Special Agent of the Federal Bureau of 
Investigation. I know I do not have to make any 
statement and that any statement I do make can be 
used against me in a court of law. I know I have 
the right to the services of an attorney. No 
threats or promises have been made to me to give 
this statement. 





7 





Throughout January lfc>j 1959 


X remained at^ 
did not contac 


lti5<7£YV«H#f5£ 


"On Monday morning 


I IhwTiIIWiM 


Gerald Oovelli arrived at the house. A ph one call 
d at the house I l about 

and she stated it was from Gerald 




drove to downtown Chicago in|_|1957 Ford 

door, blue or green and white in color, arriving 
at State and Kenzie Streets about noon. As we 
parked at State and 
arrived in a taxicab 
estauran 






were at a table together and also, at 
e were t wo Chicago Police Officers of 
*t Sauad.I I who 

IHer tz Corporation. Covelli 
|the restaurant and 

I as he knew 






iHST 


olice 


know h 
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A fter a few minutes In the restau rant 
Covellil Irestaurant 


to the Steri 
officers and 


MnU^Vi 



r. The two police 
| the 

tha game time anrij as I recall, |_Jan 

_left a few minutes before Covelli 

l recall I had a few words with 
I and he told me he had to go have his 
TV set repaired. 


"As Covelli l 
Sterile Glass Comoan 


saw Joe 


rarco. whom 


Company office; [ 

who was standing at a second desic m the 
same orfice. Covelli walked into the hack room, 
which is a stockroom at the Sterile Glass Comoan 









I don’t recall tha'=— tPaanont w ent into 

the back ro om with Covellil_| hut Covelli 

and | on returning to the front off ice stood 

at ’Caesar’s ’ desk and talked with him. 

I Caesar to Covelli to the effect '.Don't 
worry. Everything will he all right ’. 


jpranK: 'Hot uog* .uisciandrello ’s 
green Ford convertible, which was parked in 
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1 


i 


"front of the Sterile Glass Company. It was 
approxim ately 12:35> or possibly 12:40 p.m., 

| | flr or* 5 * OT,TQ,tr **•»'»'•*" frViQ SfoHIo magg r»r>flipany 

and Covellil_ 


on State Street, east on Ohio Street, south on 
Michigan Avenue to Wacker Dri v - ^ and than wpFj t 
on Randolph Street. I believe 


north 


il< 


Randolph Street to Ogd en and Washingt on .Boulevard 
and I am quite certain | west on 

Washington Boulevard to the area or 35 bo 4500 
West and then turned, I am not sure whether it 
was left or right, onto a busy street and drove 
three or four biodk£„‘before Covelli parked the car 
about thirty-five or forty feet from the doorway 
of a real estate offic e. Covelli then went into 
the real estate office l~ 

in about a minute or two he stepped out into the 
doorway of the real estate office with a man about 
thirty-five to thirty-eight years of age, 5' 9-10", 
170 to 190 pounds, clean-shaven with olive skin and 
dark hair; this man was well dressed in a blue suit 
with a light shirt and a dark tie; I don't remember 
having seen this man before. Covelli spoke with 
this man in the doorway o f the real estate office 
for three or four minutes| 


Covelli then left this man, who reentered the real 
estate office and Ccnelli went into a tavern or a 
restaurant next door or two doors from the real 
estate office before returning to the car. _ When 






estate 


The time consumed by Covelli 
office and going into the tavern 
| was probably not more than 


five minutes. 

"It is my recollection that the real estate 
office had a large plate glass window with the 
words ’Real Estate’ written across the upper center 
and on one corner of the window were words which I 
believe were printed in gold on a red background. 


b6 

b7C 

b7D 


b6 

b7C 

b7D 



L 






1 

fio 15-1492 


"denoting a notary public, and on the other 
lower side of the window were words, believed 
paitfed in gold, pertaining to insurance. Above 
the plate glass window was an awning which I 
think had blue or green and white stripes and 
the street number was on each end of the trim 
of this awning and a long Italian name was printed 
across the center section of the trim. 



"As Oov eili parked ivrank Lisciandrello *s 
convertible,I 

Gerald CovellT| |cafe 

Continental in Chicago, had .fust pul led up in 

I Covelli asked 

l B'eaeral Conrtmtige_ 

because he was late. Sol _ 

courthouse 

1 aon't recall exactly when ooveili told me. that 


Federal Building, that 'The worst 1 can get is a 
locked iurv and it could be an acquittal. »_I_ 


11 believe it wa s .lust; a rew minutes before 
2:00 p.m., that Covelli l E ntered the 

courtroom and I recall the Jurors were filing back 
into the jury box and that Assistant United States 


b7D 

be 

b7C 


b6 

b7C 

b7D 





I 
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'’Attorne vi |ana aerense agorae 

ptanrtng hAfrvrg the Judge's Bench _ 

ng to the Judge. I,_ , | 

H-.wn FRT Agents!_ land 


and defense attorney 


3*113 


b6 

b7C 

b7D 


g'-P-t-Q-i! -frVio -i ny>r> y»C! Mftro g^aterfl 


1 courtroom an d 



be 

b7C 

b7D 


juror; this Juror looked about twenty-six to 
twenty—seven years of age and he wore a dark 
suit, white shirt, and blue — purplish tie; 
he had a dark complexion and dark hair, _ I would 


£ 


UoYelli 


□ 


that afbernoon that the worst that he 
couia gen was a locked jury. 


there were no witnesses placed 


on the stand that afternoon, hut that the Government 
and the defense counsel presented their arguments 
and the Judge charged the jury and told them 
they would he locked up until 10:00 o’clock that 
night and if they reached a verdict it should he 
sealed and would he presented at 10:00 o’clock 
the next morning. 

JlOn leaving the courtroom, Covelli and attorney 
1 spoke with one another in the corr idor and 


were "together for about five minutes 

i at the.iBDst 


Then Covelli/ 

and 

b6 

hot on tne elevator, I 

1 getting out 

b7C 

on tne fourth floor and CovellTT 
to the ground floor. As Covelli]_ 

koing 

1walked 

b7D 

outside the courtroom building,| 

|Covelli 


’You don't have to tell me who the 

guy is.’ meaning 


the fixed juror. 1 

1Covelli 






| UUVt?J*J*JU 


2 


j 
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Covelli| 

Dearborn Street; ana rode to stai 
It was about 4:30 to 5:00 p.m., 
to the Sterile Glass Company at 
Streets. 


;ate anc 


Lnzie 


in h'is ti'dv as we were entering cn 
Company and Covelli went in while 


pulled up 
sril e Glass 
dalled 


then went into the Sterile Glass 





SnaSsI 


ompany at; t>nat; rime. 
say to Covelli ’How di 


arco an 
S 
r 


ou snouia Know py 
to call him at the res 
Chicago, which I think 




03 


la told Covelli 
k Street, 


and Cove 




Sterile G lass Company 

for about five 




ill 


n 

_ l and uovem said ne would call 

meT I do not recall that a nything more was said 
about the whisky case trial p" 

"At about 10:30 p.m., that night Covelli 

in the drugstore at the Maryland Hotel ax; Delaware 
and Rush St reets. Chicago. Co velli made several 
phone call si land after making these 

calls 1 or words to 

that effect. By that X had learned that he had 
a locked Jury in his case. 
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_ Continental 


Covelli,| 

I sat at a table in 


&ne DacK room of the cafe. Covelli made other 
phone calls in the Cafe Continental, hat I do 
not know the nature of thaw* 


X 


went to the ibbht sec tion of the ca fe wKere- 

Jimmy Allegretti and| | were siting 

with a man and a blonae girl whom I did net 
knowr CoveHI a Ian as*. *Hth -hhem. 


uiiv one caie contiftfentaj 


I think the 
. wh o was trying t o 
nan.aiigft I I v»ad 


] from Jimmy Allegretti. 


L 


.Covelli at Federal Court on the 
morning 6f January 20, 1959. Covelli was late 
arriving at thp> nnurthmiap anrS I 1^ 


]wnu.e uovem went in and a 


short time later he came out and said it was 
a locked jury. 


"Covelli 


Sterlle Glass Company^ 

C ompanyf^ |C o velli|_ 

DiVarco jmcTwith I 
Covelli 


took a cab to the 


At the Sterile Glass 

I Joe |Caesar 1 


“I After about live or ten 
minni-.ftfl at thftstftnile Glass Compay, Covelli and 
took a taxi to the Walton Restaurant^ 
at waiton and Rush Streets, Chicago. Joe ‘Ruffy’ 
Lis ciandrello w as standing on the sidewalk there 
and! ICovelli when Covelli told him 

‘Thanks for yohr help in the case, ‘ or words 
to that effect and ‘Ruffy’ said ‘Thank Skeets_i 
he did all the work. 1 On several occasions |_J 

I*Caesar’ DiVarco referred to as ’Skeets 
Covelli went into the Walton Restaurant! 

tRuffy’ 


Lisciandrello and 


Covelli was talking to Jimmy Allegretti. wnen 




b6 

b7C 

b7D 


b7D 

b6 

b7C 


b6 

b7C 

b7D 
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"Covelli came out of the restaurant, he_ 

took a cab I be lieve to t he Arcadia Theater on 
BanHniriii fi-hr»eet:l _ | watched a gangster 

film. 1 rcne theater a bout 3:30 

or 4:00 o’clock. I la cab andl 


Jwhere 


L 


Covelli went from there. 


"I have read this statement and 6 other 
typewriten pages and I netical ed each page & 
corrections. 


"This statement is true and correct to 
the best of my knowledge, and recollection. 


M/ 


"Witnesses: 


M 


, Asst. U.S. Attorney; Houston 
Texas; Nov. 2, 1959 


/S/"James J. O’Connor. Special Agent, FBI. Houston, 
Texas, Nov. 2, 1959.” 






FD-302 (6-8-57) 


"^FEDERAL BUREAU OF INVESTiGAljtou 
W INTERVIEW REPORT ~ 




Date: 10/14/59 


On October 9> 1959 photographs of the area 
of Blue Island and Roosevelt Avenue, Chicago, which 
include Dutch's Snack Shop at that location were 
displayed to MAX OLSHON and he stated that while he 
thought he mayhave gone to that location with COVELLI 
on some occasion he did not believe it was the place 
to which he accompanied COVELLI during the noon recess 
of COVELLI's TPIS trial at Chicago on January 19# 1959. 

On October 14, 1959# photographs pf the 
Evangelista Realty Company, 3838 West Chicago Avenue 
and also photogrgchs of JACK CERQNE of Chicago, were 
shown to MAX OLSHON. He stated this was not the realty 
office to which he recalled making a trip with COVELLI 
during the noon recess of the TPIS trial on January 19 , 
1959 and he did not think CERONE was the person he saw 
contacted by COVELLI at that time. 


Interview with MAX OLSHON 


File 0 HO 1492 


■10/14, 9/59 


Houston, Texas 


Dictated: 10/14/59 


by Special Agent SA JAMES J. O'CONNOR tgjw 


Property of FBf - This report is loaned to you by the FBI, and Tr^ther it nor its contents are to be distributed outside the 

agency to which loaned . 
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AT FEDERAL BUREAU OF INVESTIGy^tof 
W INTERVIEW REPORT W 


Bate; 11/3/59 


Photographs of the Melchiorre Realty 
Company, 3^7 South Pulaski Street, Chicago, were 
shown to MAX OLSHON and he stated he believed this 
was the realty office to which he travelled with COVELLI 
during the noon recess of the TFIS trial of COVELLI 
on January 19, 1959* He stated that he could not be 
positive from viewing the photos that this was definitely 
the same realty office. 


Interview with 


at Houston, Texas 


_ File # — HO,..1 5- 1 492 _ 

Dictated: 11/3/59 


by Special Agent 


Property of FBI - This report is loaned to you by the FBI, and neither it nor its contents are to be distributed outside the 
agency to which loaned ♦ ^ w 
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Interviews of 


I were conauc-cea on -cne aa^es xnaxca-oea ana -cne 

| on November 2, 1959. The dates of interviews 
vs*e September 24, 25* 28 and 30, 1959 and October 14 
and 19* 1959. 





HO 34 -I 492 
JJO;:?dc 


Nov. 2 , 1959 


iJ_I make the following voluntary 

statement t q __(Assistant U. S. 

Attorney, Houston, ana James J. O'Connor, Special Agent 
of the Federal Bureau of Investigation. I know I do not 
have to make any statement and that any statement I do make 
can he used against me in a court of law. I know I have 
the right to the services of an attorney. No threats or 
promises have been made to me to give this statement. 

- ”T ani l I vears nf ave . having been born on| I 


same aay|_ 

Broadway, Chicago, 
Huffy told I 


_INote Lounge a 

oe *Ruffy* Lisciandrell 


"At this time Huffy [ 
Lounge at 1100 Lawrence Avenue 


Itr.Vilc] 




casco 


IE 


liver Dome 


Ruffy 
liver Dome £ 
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"whisky that ‘Ruffy* Lisciandrello had bought from a liquor 
supply house. Prank ‘Hot Dog* LLsciandrello, a brother of 
Ruffy, was placed in charge of the Silver Dome to run it 
and to put in and control the 'B-girls* who were to work 
there. 


Silver Dome 


to my knowledge none of the Sunnybroox wnxsKy wnicnl 


anr1 


had available was in the silver Dome at that time. 

_I-i_J Silver Dome and Ruffy was 

there " 1 how full the bottles were. * 


|Sliver Dome, 
cases au tHe Silver Dome f 


Silver Dome. The Si lver Dome was in operation under the 
partnership of Ruffy ,1 _l 


_| and he 

told me that the police or Alcohol Tax Agents were at the 

r«afe Hnntinan-ha 1 and wanted Mm tn a-n drwn -hr. bha ca-Pa._ 



b6 

b7C 

b7D 


r 


"About ten minutes after the phone call from 


saw strange faces in the Silver Dome. \Z 
at the C a fe nontinental too. -1 


I 




;ro 



[ 


and said he 

was under arrest and that the police athorities at the oa fe 
had fo und the Sunnvbrook Whisky in the whisky room in the 
cafe. I I 


business. 


Ian 


a he said they wouldn't do 
I he would have to go to jail,. 


b6 

h7C 

b7D 


b6 

b7 

b7 


n } 


O Q 
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wiaii unere were men inside 

nn . 

Silver Dome. 


Silver Do me on Lawrence Avenue. [ 


_;he corner of Wilson an 

__Si 


l 


A man answered andf 


the drug store 
Lawrence -gysnuesI 


Oafe ContinentalT 


be 

b7C 

b7D 


“prom the drug store I tried to reach ‘Huffy 1 
Lisciandrello and Jimmy Allegretti hy telephone but could 
not contact them. I wanted to tell them what had happen¬ 
ed and see if they could straighten it out. I had called 
Valentino * s Restaurant at the Berkshire Hotel to contact 
Allegretti | _ 

at Valentino*s| ' Aiiegreubi ror me. 


I then made a phone ca ll in an attempt •co 

|at the Abbott Hotel t 

couia nor reach nimd 


contact 

Chicago, 


my 

but 


1 r tnen r>-«. i .1 en 


11 then drove to Valentino’s in the 
Berkshire Hotel.l _ I 

^_ _I 1 went into V alentino’ s 

and obtaine d the key to the suite, which I think was | 

I Berkshire Hotel and which was maintained oy- 

Jimmy Allegretti and his associates: the cashier in Valentino*a 


b6 

b7C 

b7D 


gave me the k ey and 

and then came down to Valentin o’s, at which 


r 


time Jimmy Allegretti, ‘Ruffy Lisciandrello,| 

Ross Prio and I believe Joe ’Caesar’ DiVareo were present 
there. They were all aware of the raid that had taken place 
at the Cafe Continental and at the Silver Dome. Allegretti 
said that he would know in a couple of hours what could be 
done about it and that I 


11 1 then made a fe w phone calls from the lobby of 
the Berksh ire and contactedl 
Devonshire Hotel! 


b6 

hlC 

b7D 


r ~ 

) 
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"It was then about 7s30 or 8:00 p.m., that I went to the 
Devonshire after shower inp- anrl gleaning up in the suite 

at the Berkshire and I_land tol d him tn get-, reari 

that we would!_ _ 


T believe 1 rented the room in the Devonshire 


"About this time, or possibly earlier. 

oalled |~ 

in the parking lot at the Berkshire Hotel. 

_ "It was a bout 8:00 or 8:30 p.m 

I in the 1 


MlM 


and while 




Hotel, | 
told hi 


m\ 


Devonshire 


on tne aa 


00 block of 




__pntil about 3:00 a.m 

me raid at the Cafe Continental and 
Ruffy* Lisciandrello’ 
kev/ood in Chicago. 


Lisciandre 


and ne ___ 

Valent ino’s Restaurant, He h ad some business to take care 
of and | lorace and Broadway Streets about 

4:30 or p:uu a.m., ana 1 walked around and had something to 
eat until 6:00 a.m., at which time I went to Valentino’s 

Restaurant. Huff y and .Timmy Alleerretti were there and _ 

Allegretti stated 
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"who the person was that 


mm 


eastse; 




and he to ld me that I 

snouia get it from I _ 1 He told 

me that I should have the money by either 4:00 or 5:00 p.m 
that evening and t o meet him in Valentino 1 
that time. I then 
at State an 










no<s Kestauran 
and at Valentino 1 ; r 


is was a 




asked him ho w much the aurhorities knew abo ut the case and 
whether they l 1 Tte aaid tha -h the 

FBI had questioned him concerning ! b afe 

Continental, byt that they had not indicated they were trying 


"I told 
4:00 or 5:00 0 * 0 : 


e sa 


if=i; 




noon and he would 


«E»iT 


KhiTtH niHffcllcli 
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I returned to 

Valentino's Jttestauranc at a Dour ^juo p.m., on the day follow¬ 
ing the location by police authorities of the Sunnybrook 
Whisky at the Cafe Continental, and present in the rear 
section of the restaurant were Jimmy Allegr etti. ‘Ruffy 1 
Lisciandrello, Ross Prio, | | and Bill Gold. 

I am not sure if Joe DiVarco was present or not. Bill Gold 
operates the Rush Currency Exchange in Chic ago. These 
individuals were seated at a table and whenI I 


’’It was about C;00 p.m., when Allegretti got up 
from the table and walked through the kitchen of Valentino *r. 
Restaurant and out the re ar of the hotel into tho a/ne-w 
which is situated there, jj^ 

and went through the lobby or bne notei in wnich Valentino* s 
is located to the rear of th e hotel where there is a door¬ 
way located at the alley and | A llegretti walking 

down the alley to Wabash street where a car was parked. 

Allegretti approached this car and atnnd a± iihe die! __ 

seat of the car less than a minute. II 


le ssreel 


;s were pnt 


come back to Valentino's Restaurant, 


Legretti t urnedto 
I the hotel 


A f' 
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“Prior to the time that the Sunnybrook Whisky had 
been located by authorities, I had reason to try to locate 
Jimmy Allegretti and in the course of attempting to contact 
him I went to Ciro*s Restaurant on Wabash and Chicago Avenues 
and also to the Front page club on Wabash and Grand Avenues. 
both of which ar e partl y owned by Jimmy Allegretti. T~ I 

lnir»Q«sJ ~~ 

__ luwen-cv or twenty-rive mrp-r 

oi^unnyprooK amsKy; I I stolen Sunnybrook 

WhisIcy because the shape of the eases was that of tne one 
1 half pint bottles that had been stored at the cafe Continenta l 

_ 1 _ Also, in trying to locate Allegrett i.I I 

_ [approximately ten cases of the same whisky| 


Night Club. 


cases 


J u rush S’creeu, Chicago; 
ered to the Chez paree 


“Also, 


me thai 


whose last name I believe may be I_ 

Cafe Continent al as of March, 19537 
thirteen cases of the 
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"stolen Sunnybrook Whisky from the cafe Continental to the 
Flame Bar located on Broadway near Cl ark street. ch t o.acrn. 
and also to the Silver Dome. He said I 


"No one told me where the whisky had been stolen 
ana I did not learn who had actually stolen the Sunnybrook 
Whisky which was located by authorities in the cafe Continental 
and Silver Dome in Chicago. 

"X have read this statement consisting of this and 
seven other type written pages and have initialed each page 
and correction, this statement is true and correct to the 
best of my knowledge and recollection 


»/ s /[ 


Fames 


_|Asst. u. S. Attorney; Houston, Texas; Nov* 2,1959 

jonnor. Special Agent, FBI, Houston, Texas, Nov. 2,1959." 
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Nov. 


"I, |_| make the following 

voluntar y statement to Assistant Unit ed States 
Attorney and to Special 

Agent James J. O'Connor of the Federal Bureau of 
Investigation. I know that I do not have to make 
any statement and that any statement I do make can 
be used against me in a court of lav.’. I also know 
that I may obtain the service of an attorney before 
or at the time of malting any statement but I do not 
want an attorney. No threats or promises or induce 
ments of any kind have been made to me to give a 
statement. 


years old, havincr been born on 

I have gone as 


as the 


■ ■•M'liUUfcfaH.JvLeU 


assume this was done To 
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later postponed until 

1 

land again postponed until | | 





the | 






about a couple of weeks prior 


the Silver Dome Lounge at 1100 Lawrence Avenue, 
Chicago, wh ere some of the whishy in this case had 
been found. 
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to attorne 


11 It was within a day or two that 

| Frank Lisci 
tornej office, and shef 




i ism 


Dome Lounge* I found out from 


I recall that I went out to the 


t that time, and I spoke 


and told him that 


_| so that 

view, her concerning my case* I told 


I arranged |_ 

I would meet me at a restaurant in aownc own 
Chicago the next day_Attorney 


However, they did not show u 


"During this same period of time, that is 
about two weeks before 


Silver Dome Lounge 


Cafe Continenta 


ic ago 


Cafe continental and the Silver Dome wnere 
whisky had been found by the Government agents. 

"About this same time I also told attorney 


ave werei 


Silver Dome Lounge, and a police sergeant from the 
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"Algo, a few days prior|_ 

Jimmy Allegretti, Caesa r DiVarco anc 


Lisciandrello, all 


DiVarco told me that)_ 

was one of the best attorneys in the business, 
oth DiVarco and Allegretti were interested in 


where it was found. Also, ’Ruffy" Lisciandrello 
had financial interests in the silver Dome, the 
Flame Bar and the cafe continental where the whislcy 


b6 

b7 

b7 


b6 

b7C * 

b 7 D 
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“was found* | stolen 

whisky had been used in clubs owned by Jimmy 
Allegretti and Caesar DiVarco, incl uding the Fro nt 

Page, ciro's, and the Walton Club* |_ 

that Allegretti, DiVarco and 'Ruffy'* Lisciandrello 



"It was about two days before 


|at the cafe 

continental talking with Caesar DiVarco and Jimmy 
Ml.ecrre tti. but I did not know what they talked 

about. |__ 

Cafe continental,_ 

Allegretti, DiV a ' r ^' r> ar| d fv 1 . Lisciandrello, X - 

had never seen_come to the Cafe 

Continental. 





he should kee 


becaus 


was a 1 
to kee 


w what he was 



on the jur 


outfit — including Jimmy Aiiegre 
DiVarco and 'Ruffy' Lisciandrello 
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Sterile Glass company at 
State and Kinzie Streets, Chicago, V7here X knew| 
Caesar DiVarco could be located, and on the way 


H 


As I entered the Sterile Glass 
company, caesaxr^as on the phone and he motioned 


Winrlnw fTa shiner Company Which 


appeared 


Sterile Glass Company. It 


was then that Caesar D iVarco came into the Window 
Washing Company office! I 

ICaesar I 


Caesar 


call, caesar| 


2 


1 ■ ■ ...... 1 Caesar 



"Caesar then 


on the phone. | 


and 


| Atter this 
to call the Chief of 

and find 


b6 

b7C 

b7D 


b6 

b7C 

b7D 


o r 
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and Caesar|_[Jimm y Allegr etti as 

Allegretti would probably know* | |then made 

a call, but X do not believe he reached Allegretti, 
so Caesar made a few calls and I am not sure whether 
he talked to Alleqretti or not asl I 


Caesar made these calls* Caesar 
remarked that they had one week end to work on it* 

"Caesar then 


The name Jack 

Cerone was ams^sioned and I assumed that he was one 
of the persons they were going to call* Caesar 
came badk to the sterile Glass Company about ten 
minutes later and had some coffee and cookies with 
him, so X concluded that he had gone to the Greek 
restaurant located nearby at State 
Streets* A couple of minutes later 
returned to the sterile Glass company an 




ass company 


Caesar DiVarco or 




Caesar DiVarco knew 
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I I I figured 

have learned this by a phone ca] 

the ste rial Glass Company |_ 

possibly he learned this inform; 

on the phonq_ 

Company that afternoon* 


p while he was 
Isterile Glass 


_ Sterile Gla ss 

company 7 1 I 

Caesar DiVarco had taken and which was on DiVarco*s 
desk l I Just bef ore 

leaving the sterile Glas s Company! _ 

Caesar DiVarco said that I 

Sterile Glass 


the car while he went to see someone* 













ft* o 
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'from -this stop In Elmwoo d Parle 
ack Cerone, 


When I arrived home that night about 8:00 p.m.. 



DiVarco 

Company. 


Caesar 


Caesar 




ernoon a. 



Chicago Avenue and Ridgewa; 
the other in Elmwood Park* 



"The next day, F riday morning. 

Sterile Glass company f __ 

was at the Sterile Glass and 



be 

b7C 

b7D 
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"Prom Sterile Glass Company |_ 

Shortly after trial resumed that Friday morning my 


to the Steve nson Building where 
are located I 


ewexry mere 


“That afternoon the trial resumed and continued 
until about 4:30 p*»u* at which time it was recessed 

until the following Monday* |__ 

the ste rile Glass Company* I I noun ~ 

arco were at Sterile Glass* 




lr< r Tf 




which was so 
dxen returned t c 
Dog 1 picked up[ 


the Sterile Glass com pany where ‘Hot 

|and he then 

| Cafe continental on Walton Street, 


Chicago. 


e Cafe continental 


care 
Caesar DiVar 
same evening 


15223 


te certain it was this 
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"The reason T could I_ 

was that _ 

'Ruffv' Lisciandrello and Ji 


Allearetti 


# 1f=s 


_| Saturday, 

which was January 17, 1959, and he was there the 
greater part of the day. 


On Sunday, January 18, 1959 


calls 


during the day on Sunday and we talked a w 
thouah I 


"On Monday morning, January 19, 1959, before 

at State and 


Kinzie Streets, Chicago, |_ 

After having coffee and ro lls at 
the restaurant at Kinzie and state streets l ~ 

ISterile Glass company and 
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terile 


Glass Company 
was working. | 


_ I Caesar 

DiVarco*s| |was with me in the rear 

room at this time nut may have gone out to the 
front office of Sterile Glass at pie time Caesai 
»ama into the rear room. I 
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Ion that morning 


then tha 


Frank 'Hot 


Dog* Lisciandrello had and 


reca 

whether the car was 'Hot Dog's? personal 1958 
Convertible Ford, dark green in color, or whether 
it was a Hertz Rent-A-Car being used at that 
time by 'Hot Dog'j the Rent-A-Car which had been 
used by 'Hot Dog* was a 1957 or 1958 Ford four- 
door, blue in cola* 


location of the Sterile Glass Company and 


I think it ma 


ave oeen a , 

located on State or Wabash streets | 
north of Twenty-second Street in Chicago in order 


t is poss 


|Dutch*s Snack Bar located on 
Roosevelt Avenue n ear the corner of Blue, island 
Avenue in Chicago, I I 


eGeor 


DeGeorge had previously 




eGeorge cou 

be reached at Dutch's Snack Bar each Mon day an 
Tuesday inasmuch as he goes there to see I 


Dutch's Snack Bar 
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|_| Sterile 

Glass company and parked the car there and iron 



| _| courtroom that afternoon 

| afternoon session. 

The case was co ncluded on that aftern oon. Uni ted 
States Attorney and attorney j making 

their closing arguments and the Judge instructing 
the jury. The Judge instructed that when the jury 
reached a verdict the verdict should he sealed and 
it would be rea d the following morning in court at 
10a00 o *clock. I 

attorney_ 

after a few minut es we talked in the corridor by 
the courtroom and 
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"Caesar DiVarco also was at the 
Company at this time and 


_|and he said he woul d be aroun 

the street, meaning around Rqs h Street. 

I Caesar that nig 


the Sterile Glass C 




_ "That night about 10:00 o'clock 

_ in the Maryland Hotels Ch icago, 

| but could 

not reach him, and to others whom I don't recall. 


"It was about 11:00 o'clock that nicrht 


I^wTPEVj 


time I saw 'Ruffy' Lisciandrello who was standing 
by the Walton clu b I It tola 

attorne 


_ "I the n went into the Cafe Continental where 

[ bad already gone while I talked to 'Ruf fy 
lisciandrello. In the cafe I " 1 


who had arrived there. 


Cart Restauran 


IE 


from tbe Cafe continental to the cart Restaurant 
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the Cafe contin entalf 
Lisciandrello's 


I then left 
fkot Dog* 


Iwhich had been parked on the 


street by the cafe* 



<-raffin on the Outer Drive with t 


•he result tha- 
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as were 'Hot Dog* Lisciandrello 


Hot D 


Lisciandrello 

they had nothing to do wa 


"After about a half hour at the Sterile Glass 
Company* during which time I also told caesar Divarco 


cafe Continental 


Cont 




Continental* X saw *Ruf 
Walton Club 


__|* Sheets 1 as 

_ •sheets' is the name by which 

•Ruffy* refers to caesar DiVarco* As X was taUcing 
to 'Ruffy** jimmy Allegretti pulled up in a white 
Lincoln and went into the walton Club* 


Sheets 


X mentioned to Allegrtti the possibifc 


Continental and|_ 
I* Sheets 
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1111 




•MsTO 


to Loeber Motors 

e street concerning"^erne lyork to be 

I believe 
in down- 


1 


town Chicago after which 
"hater that night 


also talked about th^ 

Iwere then involved in at that 

time, f 

|restaurant at 

State and Kinzie Streets the previous day and told 

baesar 

DiVarcol ___ 

I Actually# _ 


Caesar DiVarco* 



"No further discussion 


or xu*- 

"1 have read this statement consisting of this 
and fourteen other type written pages and have 
initialed eadh page and correction* This is ture 
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"and corect to the best of my Knowledge and 
recollection* 


"/s/ 


"Wi tnesses: 
/s/ 


Asst* TJ.S* Attorney; 


Houston, Texas; Nov* 2, 1959* 

/&/ James J* O'Connor, special Agent, FBI, 
Houston, Texas* November 2, 1959* M 


FD-302 (6-8-57) Jfc FEDERAL BUREAU OF INVESTIGAltoN 

” INTERVIEW REPORT ” 

Date? 10/l4/b9 


On October 9 , 1959 » photographs of the area 
of Blue Island and Roosevelt Avenue, Chicago, which 
include Dutch’s Snack Shop at that location were 
shown to GERALD CQVELLI and he stated he is not sure 
that Dutch’s Snack Shop is the place to which he 
drove MAX OLSHON during the noon recess of his trial 
on January 19, 1959. 

On October 14,. 1959 j photographs of the 
Evangelista Realty Company, 3838 West Chicago Avenue, 
Chicago, and of JACK CERONE of Chicago, were shown to 
GERALD COVELLI and he stated he did not believe he had 
ever seen the Evangelista Realty Company? he said he 
recognized photographs of CERONE as an individual be 
knew in Chicago, but denied that he contacted him 
in this bribery case. 


Interview with 


on 10/9 & 14/5 9+ Houston, Texas _ 

by Special Agent SA JAMES J. 0»CONNORtgjw 


. File #_HQ-1 5-1 -4 9? 

Dictated: 10/1 4/59 


Property of FBI - This report is loaned to you by the FBI , and neither it nor its contents are to be distributed outside the 
agency to which loaned • ** 
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FD -302 (6-8-57) ’ FEDERAL BUREAU OF INVESTIG/MKJN 

^ INTERVIEW REPORT V 


Date/ 11/3/59 


Photographs of the Melchiorre Realty Company, 
347 South Pulaski, Chicago, Illinois, were shown to 
GERALD. COVELLI and he stated he had never teen to 
nor seen that place of business. He stated he was not 
acquainted with MARIO MELCHIORRE, who operated that 
real estate office. 


Interview with . SEBMP COVELI.I _ Fii. t HO 15-1495 

1 

on - 1 - 1/3/59 gt -Houston, Texas -Dictated: 11/3/59 

by Special Agent _ JAMES J» 0 1 CONNOR tg,]W _ 


Property of FBI - This report is loaned to you by the FBI , and neither it nor its contents are to be distributed outside the 
agency to which loaned, *+ ~ 



DIRECTOR, FBI 

Attention: Identification Division 
SAC, HOUSTON (32-9) 


12/3/59 



GERALD_JOSEPH^COVELLI, Aka., 
“Gerald John CovelTi' Gerald Peter 
Covelli, Gerald Cavelli, Geral J. 
Covelli, Joe Rosen) 

SINGLE FINGERPRINT FILE 


Re: Houston letter to Bureau, dated 9/25 /59 


COVELLI Ls presently confined to FCI, Texarkana, 

Texas, pending disposition at Houston of indictment charging 
him with ITSMV-Conspiraey, He is also under indictment at 
Chicago, Illinois, for TFIS and Bribery, and at Pittsburgh, 
Pennsylvania, for Impersonation of an FBI Agent. He has an 
extensive arrest record under FBI # 1 995 290 including sentences 
for armed robbery at Chicago, Illinois, In 1941, 1946, and 1949* 


In the course of interviews by the Houston Office, he 
has admitted a lifetime of burglary and Jewel theivery. Although 
faced with impending sentences on the above mentioned indictments 
it is believed COVELLI is capable of committing escape and of 
reversion to burglary. 

Description of COVELLI is as follows: 


Born: 
Height: 
Weight: 
Bair: 
Eyes: 


Y'i/' 


2, Chicago, 


200 lbs. 

Black, graying 
Brown 


Illinois 


One front and one side view photo of COVELLI, taken 
on 2/5/59 are enclosed to the Bureau. Balm prints of OOVELLI 
taken at the time of his arrest by FBI. Houston, 2/6/59, were 
submitted to the Identification Division, Attention: Latent 
Fingerprint Section, by letter dated 2/10/59 in ’’MAX OLSHON 
Aka.,ETAL: ITSMV, CONSPIRACY. IMPERSONATION”, 00: Houston, 
Bufile 26-250440. 


2 ~ Bureau (Ends .2) 
2 - Houston 
(1 - 32-9) 

(1 - 26-8350) 

JJOsbam 

(4) 


§gOEC 21W59 


\^U 


KOT 






r 

• er 




HD 32-9 


COVELLI stated that in committing Jewel thefts, 
he has always used handkerchiefs in handling doorknobs, 
touching articles, etc. 

It is suggested that COVELLI be considered for 
inclusion in the Single Fingerprint File at the Bureau. 


2 


STANDARD FORM NO. 84 


0*1 

( 9 - 22 - 54 ) 


STANDARD FORM NO. 84 I I 

Office Memorandum • united states government 


; SAC, (Your file A*'date: 

to 

: Director, FBI (Bufile and serial i&i'ilCO 


subject: 


l" € vd J C’ci '•£ [Il - c( r*f 


Office of Origin: 


-J-* , j VJ.AJ.U* UA VAJ-6 

J,; f,'» v t [\ i \j 

1. ( ) The deadline in this case has passed and the Bureau has not 
received a report. You are instructed to submit a report 
immediately. In the event a report has been submitted, you 
should make a notation of the date on which it was submitted 
on this letter and return it to the Bureau, Room No._ 


. CJuc 


Report submitted 




J Report will be submitted 


Reason for delay. 


2. ()/) Advise Bureau re status of this case. m J\lv i"* I ^ ^ / 

’ kidcoi fa/ 4$ ^ W will mchtf <.• 7<. 

3. (Y) Advise Bureau when report may be expected. 


4. ( ) Surep immediately. 

(Place your reply on this form and return to the Bureau. Note on the 
top serial in the case file the receipt and acknowledgment of this com¬ 
munication . ) u, S. GOVERNMENT PRINTING OFFICE: 1958-0-377906 
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uIR'iCTGR* FEI {4i'-4*‘OoO) 


11/23/6. 


. XTTSBUKGil 


c-£r;04> c. e&mii* a^a. , 

xr-i r :;n jCii ^ t / 

(QO: Al^SBuECiii) /<’/)/ (/ j ^ / 


Rc iltfca'uwirs** letter to £areaa,-S/13/CV,'*' 

of ti.Xs files *-su3 .diaelcsed taicA tO#i?£ *m 9 .% t*M 
.jitsscni i-s^iQ uo. l,rr*fcSvici£lt;^Oi> ^ fcj-vus^ur^ii 

iL.visieii* 

TliiS case is fci.eref t-re oeiri.. eoafcaiiy&d iu s ittuctAYC 

stall* 2 / 22 / 01 , U*C 3 . 


JNfcuroau 

S f i -i ; 


fl~26~25o44u) /t . 

j-Unicode (Info) (Aj '-i>idjj 
(l-26«23b^j) 
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TITLE OF CASE 
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Investigative Period 


12/29/59 

Beport made by 


10/26 - 12/17/59 



CHARACTER OF CASE 


THEFT FROM INTERSTATE SHIPMENT; 
OBSTRUCTION OF JUSTICE; 

BRIBERY 


REFERENCE r 
Report of SaI 


dated 10/16/59 at Chicago. 


- P - 

_ By letter dated December 7, 1959, to AUSA 

I Chicago, Illinois, his prosecutive 
opinion rendered December 7, 1959, was confirmed. 

ADMINISTRATIVE 


Description of JAMES DE GEORGE set forth in 
this report was obtained from report of SA CURTIS A. 
HESTER, Chicago, dated January 6, 1956, captioned "CARL 
AUSTIN HALL, wa., Deceased; ET AL; ROBERT COSGROVE 
GREENLEASE, Jr., aka. - VICTIM, deceased; KIDNAPPING; 
EXTORTION; PERJURY”, Chicago file 39-112, Bureau file 
7-6920. 
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Vill maintain contact with AUSA 
regarding his further prosecutive opinion on the bribery 
and theft from interstate shipment violations and 
will follow prosecution in U.S. District Court. 

THE HOUSTON DIVISION 


One copy is designated for Houston and USA, 
Houston, for their information inasmuch as Houston is 
delaying sentencing of OLSHON and COVELLI on case captioned 
"MAX OLSHON, aka; ET AL, ITSMV; CONSPIRACY; IMPERSONATION" 
until they testify in this bribery case. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 



Copy to: 

i . 
l 

- USA, Chicago 

- USA, Houston 

Report of: 

Date: 

SA 


12723709 

File Number: 

CG 

15-12848 

Title: 

BU 

15-38700 


GERALD COVELLI; 
ET AL 


Offices CHICAGO 


b6 

b7C 


Character: THEFT FROM INTERSTATE SHIPMENT; 

OBSTRUCTION OF JUSTICE; 

BRIBERY 

Synopsis: 

MAX OLSHON unable to identify MARIO MELCHIORE as the 
person to whom COVELLI paid bribe. He stated 
Melchiorre Realty Company, from review of photos, was 
familiar but could not place it definitely as the place 
where the "payoff" was made. List of all Chicago realtors 
was displayed to OLSHON b ut ;:he could not identify the one 
where "payoff" was made. | [ disp layed hostile 

attitude and refused to discuss activities. 
denied knowledge of JxLbery or stolen whiskey and denied 
knowledge of subjects. No trial date set for bribery *~ 
case or theft from interstate shipment retrial. 
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FEDERAL BUREAU OF INVESTIGATI 
f INTERVIEW REPORT \ 


Date 


10/29/59 


I refused to answer 
any questions abo ut the stolen whiskey whic h was in 
the Flame Tavern, l or about 
her associates or activities. She expressed a very 
hostile attitude. 


Interview with —|_|—- 

10/21/59 „ Chicago, Illinois 

on ---at ---■— 


File # 15-12843_ 

Dote dictated _ *°/26/ 59 


by Special Agent^-[ 


and 


famk 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 

your agency; it and its contents are not to be distributed outside your agency. 








Interview with _ 

10/28/59 


Chicago, Illinois 


. File # _15-12&48_ 

Dot. dictated 10/30/69 


by Special Agen? 



jrmc 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
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FEDERAL BUREAU OF INVESTIGA 
INTERVIEW REPORT 




Date .. hove m b e z 2 4, - 1959 


_ Hertz Rent-A-Car Corporation, 

9 West Kinzie, Chicago, Illinois, advised He recalled 
seeing MAX OLSHON and GERALD COYELL I at "John’s" 
Restaurant on State Street on the northeast corner 
of state and Kinzie, Chicago, not tno n»nv days before 


a car was rented to one 


His records 


reflect the rental was bn January 28, 1959. He could not 
place the exact date but it could have been a week or ten 
days prior to the rental, or posdibly after the rental. 


b6 

b7C 


Interview with _ 

on 11/17/59 nt 

by Special Agent _ 


Chicago. Illinois 


[ajt 


File # 15 - 12848 - 

Date dictated 11/19/59 


This document contains neither recommendations nor conclusions of the FBI* It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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•Jhe Chicago Division on October 23, 1959, 
forwarded to Houston a list oi all manes of real outs»»o 
offices appearing in the Chicago classified telephone 
directory* with the request that it be exhibited to 2SAH 
OLcHOI? to determine if any of the names seemed familiar 
to that of the office visited by COVELLI on January 19, 
1959, 


On November 3, 1959, the Houston Division advised 
that a review of the names of the real estate offices 
was mad© by MZ OLSHOH, however he could not identify 
from the names the realty office to which he believed 
he traveled with CQVELLI during the noon recess of 
C 0 V 5 ULX'*) theft from interstate shipment trial on 
January 19, 1959. ' 


It was noted by SA | 

that there was no real estate office in the vicinity of 
2137 South Wabash, Chicag o, which is the office of 



£d-: 
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• FEDERAL BUREAU OF INVESTIGATION 
INTERVIEW REPORT A 


Date 


November 17, 1959 


i 


C 





J 


__"as interviewed On November 21, 1959.- 

!??!! ?f e -----^?^ e ? e ” tioned business annroy-i really 


years and is .presently in 

is white, mal'e, age 33, 5 


khd iVO pounds. 


10" in height, 


I- 1 i i stated that he is f! 

M _I years or age, date of birth] 


^ge, date of birtft| |“aF 

___ ■■ .1 and admits to no arrest. He is white, 

aaxe, wxttt Black wavy hair, receeding, wears black horn 
rimmed glasses, 5 1 4” in height, and 130 pounds. 


He stated emphatically that he has never made 
a set of code 64 master keys Used for CMC cars for any 
individual He advised that he retains a set of these 
keys on the premises, however, has never ’’loaned them out” 
They are presently loose in a wooden box. He went on 
to say that he had received several inquiries over the 
years from various garages and gas stations for a set 
of this type of key, however, has never complied with 
these requests. 


He noted that, at the present time it would be 
very easy for any individual to obtain a Curtis Key Gun 
and with that keys could be gotten for any GMC car. 

He stated that this would be better than a set of code 
64 keys. 


„ stated that he was the only locksmith in 
the area bi axate and Wabash and 22nd Street. 


He stated t hat gerald mvrq .T.T was completely 


t 


5 




unknown to him as was,_, 

Several photographs were displayed to 
subjects in this investigation and none were 
by 


% 

Tde 


of 

lentified 


I 


from . _ 

Army Serial Number 


lsiated that he served in the Armed Forces 
receiving an honorable discharge, 
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interview with 


File # —15—12848- 


on 


11/12/59 nt Chicago. Illinois 


Date dictated_11/16/59 


■bo 

b7C 


by Special Agent 


rrcjt 


This document contains neither recommendations nor conclusions of the FBI* It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 

~ 6 ~ 


J 






CG 15-12848 


Chicago files reflect that JAMES DE GEORGE 
is white, male, ago 60, 5’ 8”, 230 pounds, brown eyes 
and brown hair. It is noted that MAX OLSHON described 
the person he witnessed receiving money at the real 
estate office from COVELLI as younger, taller and more 
slender than DE GEORGE, that person being described by 
OLSHON as age 35 to 38, 5’ 9" to 5’ 10”, 170 to 
190 pounds. It is further noted the only real estate office 
in the vicinity of Dutch’s Snack Shop, Roosevelt Road 
and Blue Island Avenue, Chicago, which snack shop COVELLI 
believes he might have visited during the trial recess, 
is N. Orloff and Sons Real Estate, 1223 South Blue Island 
Avenue, one block south of Dutch's Snack Shop. This 
real estate office does not meet the description of the 
one described by OLSHON as it has no awning, has no 
lettering on the window denoting a notary public, 
it is a three story rather than two story and it has 
no long Italian name. Therefore it is noted neither 
DE GEORGE nor the real estate office meet the descriptions 
furnished by OLSHON. Further more OLSHON states he and 
COVELLI during the trial went to an area of 3500 to 4500 
west in Chicago where as Dutch’s Snack Shop is only 
1000 west. 


The "Chicago Tribune" newspaper dated July 9, 
1959, stated that EIARIG MELCHIORS, age 36 of 2104 South 
Euclid Avenue, Berwyn, a real estate operator and attorney, 
on July 8, 1959, was pulled from his car by two assasins 
and murdered with shotguns. He apparently had just left 
his real estate office. The article stated that witness 
saw a yellow convertible double parked car at scene of 
the shooting but did not know if it was -there at the 
time of the shooting. 

The "Chicago Daily News" newspaper on July 10, 
1959, stated that Captain HAROLD ENRIGHT, Filmore District, 
Chicago Police Department, stated he believed MELCHIORE's 
death was brought about by his practice of buying homes 
from white people for resale to Negroes at huge profits. 
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, IMARIO MELCHIORE, on N6V61ffB5r-l.6, 

1QRQ, related that she kriep of no suspects being developed 
in the killing f I She could not recognize any 


ho 

b7C 


of the names or photographs of subjects in this case. 

] furnished one photograph of 


MARIO MELCHIORE and one group photograph of MARIO MELCHIORE, 
with I ~~1 which photographs were forwarded 

by the Chicago Division November 19, 1959, to the Dallas 
Division to be exhibited to MAX OLSHON at the Federal 
Correctional Institute, Texarkana, Texas. She pointed 
out that MARIO spelled his last name with one ”r" whereas 
the rest of the family and the real estate office spelled 
it with two "r’s”. 


On November 16, 1959 . f 
IMARIO MELCHIORE. 


■SIRT 

MARIO MELCHi6RE, were 


interviewed At the Me JL cm or re 'Real Estate Office, 347 
South Pulaski, Chicago, at which time they declared 
subjects of this case were unknown to them by names or 

r>h/%+rtcrt»anTi.<a._They kn^w of no suspect® in the killing. 

suggested that|_ 


real estate, who might 
have been involved with hoodlums. He described the 
victim as white, male, age 36, 5’ 7’* to 5’ 8”, 150 to 160 
pounds, with brown hair. 


A check of the 


Real Estate Agency, 
“November 2o, 1959, revealed it 

!SWJ 


is on the Congress Expressway and does not meet the des¬ 
cription of the realty office as furnished by OLSHON. 

The Houston Division on November 3, 1959, 

related that on November 3, 1959, GE^^^ISlORE 
requestioned concerning his knowledge of MARIO MELCHIORE 
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and he denied knowing MELCHIORE or ever going to that 
realty office* He insisted he would not try to hide know¬ 
ledge of such a contact if it happened stating it would 
be foolish for him to do so when he has already named 
JIMMY ALLEGBETTI and CAESAR DI VARCO in his bribery 
statement. 


The Dallas Division on November 30, 1959, 
related that photographs of MARIO MELCHIORE were 
exhibited to MAX OLSHON at the Federal Correctional Institution, 
Texarkana, Texas, with other photographs on November 23, 

1959, OLSHON was unable to identify MELCHIORE as the 
person to whom the bribe was paid. He examined the 
different photographs of the realty office of MELCHIORE 
and said that it was familiar but he could not place 
it definitely as th e nlaoe where t he ’’payoff” was made. 

He again advised SA| who conducted the inter¬ 

view that he felt he could identity the ’’payoff” spot 
if he was ever able to physically observe the same. 


A check of streets west of 2400 west, Chicago, 
revealed no real estate office similar to thafctdeseribed 
by OLSHON other than the Evangelista Real Estate Office 
and Melchiorre Real Estate Office, photographs of which 
were exhibited to OLSHON. 


The Milwaukee Division on November 17, 1959, 
furnished the following information: 


Chief Deputy 


] (NA), Sheriff * s 


Office, Walworth County, Elkhorn, Wisconsin, advised 
SA WILLIAM J. HIGGINS, Jr., on N ovember 2, 1959, 
that he made discreet contact of I 

I ~ ~~l Miami Bar. I_ 

I «anan/1<mr nrogonr.ft nil_ 


at 




be 

b7C 


the Miami Bar on July 25/ 19£>9, ana atso inquired whether 
JOSEPH ’’CAESAR” DI VARCO of Chicago, Illinois, 




I 


<* 
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was also there on July 25, 26, 1959. J-1-. 

stated that I ~H PI v ft RGQ thrOTgfrl-L 

in the past several years| 

and definitely D1 VARCO has h6T Been s&m jlu uwxav^u, - 

Wisconsin, for a considerable time, and he was not at 
the Miami Bar as of July 25, 26, 1959, nor could she 
recall the identity of any other Chicago hoodlums as 
having been in the Miami Bar during this pertinent period. 


On November 9, 1959, in United States District 
Court, Chicago, arguements on motions before United States 
District Judge SAM PERRY were continued to November 17, 
1959. On November 17, 1959, arguements on motions and 
the setting of a trial date were continued generally and 
no date was set. One of the mo tions of defense council 

who represents I 


was to 


have th e trial of 
severed. 


_ This motion was not argued 

because of the 1 possiblity a ^superseding jndictme n t 


may be obtained charging COVELLI and the_ 

with bribery and conspiracy which would necessitate 
their being tried together. Arraignment of COVELLI 
was postponed inasmuch as he is presently in the Federal 
Correctional Institution, Texarkana, Texas, awaiting 
sentencing in Houston, Texas, for interstate transportation 
ox stolen motor vehicle. 


b6 

b7C 


b6 
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on December 7. 1959, Assistant United States 
Attorney! | Chicago, declared a final b6 

decision had not been reabh<3d but at that point he thought b7c 

■th*± hrlhexx. nrnsecution would be had only against 

and GERALD COVELLI, 

and the other subjects would probably Aot be prosecuted 
for bribery due to lack of corroboration of statements 
made by OLSHON and COVELLI. He stated a superseding 
indictment may be obtained charging COVELLI and the 

- --1with bribery conspiracy. He further 

stated no date teAtative or otherwise has been set for 
the bribery trial or theft from interstate shipment retrial, 
however, he is studying the possibility of indicting 
additional individuals in the theft from interstate 
shipment case. 
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Transmit the following in 


Via AIRTEL 




Date: 1/26/60 

Plain text _ 

(Type in plain text or code) 

AIR MAIL 

(.Priority or Method of Mailing) 


TUI 

FROM: 

SUBJECT: 


TIRECToR/>i5i (26-250440')-:- 

SAC, HOUSTON (26-8350) 

MAX OLSHON, Akaj ET AL 

ITSMV; CONSPIRACY; IMPERSONATION 

(00: HOUSTON) 

RE: Bureau teletype 1/23/60. 


By letter 1/5/60, the Houston Office furnished 

U. S. Attorney, Houston, a total of 89 SF-64 l s and FD-302»s 
reflecting testimony of witnesses, subjects and agents as 
developed in this case at Houston, in that regard it was point 
ed out that numerous other items of possible evidentiary value 
were delivered to the custody of U. S. Marshal, Houston, on 


the 


July 30, 1959:, and that on January 4 


Attorney[ 
material in possession of the U. S. 


, i 960 . Assistant u. S. 
advised he had reviewed the 

. - - —- -- Marshal. Also, in the same 

regard it was pointed out to the u. S. Attorney that to reveal 
the location of confidential serial numbers on cars would be 
detrimental to future auto theft investigations and it was 
suggested that consideration be given to concealing the exact 
location of these numbers. There was nothing, relating to CI*s 
or criminal investigative techniques in the material furnished 
to the U. S. Attorney. 


v. 
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i 
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By letter dated 1/12/60, the u. S. Attorney was 
furnished 6 additional original copies of FD-302's received 
SSL. e Houston Office from the St* Louis, Denver, and Springfield 
Offices, reflecting testimony of other witnesses. No informant 
consideration or confidential investigative technique was involv¬ 
ed in those FD-302‘s. 

No SF-64 ! s or FD-302*s in the case entitled "GERALD 
COVELLI; ET AL; TFISj OOJ-BRIBERY (Bufile 15-38700, Chicago 
r£le 15-12848) had been delivered to the U. S. Attorney since 
they were not considered related to captioned case, on 1/11/60, 

U. S. District Judge JOE INGRAHAM, Houston, following the direct 
examination of GERALD^C OV ELLI and upon the defense invoking the 
jencks decision ordered the Government to tender to the court 
all of the s tatements of COVELLI. Assistant U. S. Attorney 

I interpreted this to mean all statements whatsoever: ht 
tnen oDrained from his office, the bribery case statements of 

contained Houston report of November 19, i960 (Bufile 
15-30700) and various other material. Judge INGRAHAM reviewed 
these Government tenders and on January 12, i960, denied delivery 
•o the defense of all tenders except those which were part of 
captioned ITSMV case and with the exception of the second and 
.Last paragraphs on page 43 and the first paragraph on page 44 
of COVELLI 1 s statement as contained in Houston report of November 
19^ 1950, and also except for 4 pages from a transnrint of* 


of 


view of COVELLI by Assistant U. S. Attorney 
Chicago at Houston in September, 1959. 

On January 18, i960, following the direct examination 
or MAX OLSHON the defense again invoked the Jencks law and u.S. 
District Judge ordered the Government-J^-i^ndfij^all statements 


of OLSHON, Assistant u. S. Attorney 


obtained from 


his office, in addition to the interview forms of OLSHON in 
captioned case, the statements of OLSHON in the bribery case 
iHnfile 15-38700); these were the 2 statements found on pages 
4-6 and 7-15 in Houston report dated November 19, 1 QRQ ~ man. 
the original FD-302 of OLSHON in the case entitled 


b 

■b' 


L -^ka., ET AL; ITSMV; ITSP"(Bufile 26-242764, Chicago- 

me 26-2ool0) as set out on pages 2-13 of Houston report dated 
June 26, 1959. had been given to Assistant U. S. Attorney 

at noon on January 18, i960, inasmuch as he expressed 
, anticipating demand of the defense, and inasmuch 


neea ror 11 
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as he did not have any report in the I lease altho ugh 

he knew OLSHON had been interviewed concerning at 

Houston. Also anticipating that the court would demand all 
statements of OLSHON, the Houston O ffice, at th e time of 

Ass i s tant U. S. Attorney | with the FD-302 

_| case, also furnished the FD-302 containing 

0iiSH0N l a tso-gueu statement as found in pages 2-5 in Houston 
report dated July 2, 1959 , in Bufile 15 - 38700 , because the 

u t ' 8 . Attorney had not received copy of that report 
although the later statement by OLSHON in that same bribery 
case referred to this previous statement. 

, . 0** January 18, I960, following t he court*s instruc¬ 
tion, Assistant u. S. Attorneyl ^tendered all state¬ 

ments of OLSHON includi ng the Imrwt- m^mTTffnpri . statements in 
uoe bribery case and the interview, judge 

itf®"** 1 overruled the A'ssistaht U. S. Attorney *s objections to 

. e ^ elivery , of the briber, y case andf. case interviews 

on the grounds that they did not pertain to the case in trial 
i? a fl he ordered these statements delivered to the defense. 
These were the signed statements of OLSHON in the bribery case 

°? pages and on pages 7-15 in Houston reports 
ue..ea July 2, 1959 , and November 19, 1959, respectively. The 

S a f?^^hf>, 0 ^ H0N °S the TFIS phase of that case ^ as destinguish 
wd from the bribery phase and as reflected on pages 4-6 of Houston 

S a S ed November 19, 1959, (Bufile 15-38700) was not delivered 
£ e:C fu Se sealed by the court for review in the event of 
appeal to the appellate court. The case FD-302 was also 

delivered to the defense by the couk;- 1 

nTcticMt January 18, I 960, when the FD-302*s reflecting 

OLSHON s^ interview in the | case and also his first 

signed stateme nt in the bribery cas e were furnished to Assistant 

u. S. Attorney | _|he stated that he would object to the 

S! 11 ? 8 ?? of thase items and the other statements of OLSHON in 
t br ?- be £y case to the defense. He did so object but was over- 
^ bbe connt with the explanation that there were references 
in these statements to matters related to the case in trial and 

it would be difficult to separate the relevant material from the 
irrelevant. 

-tv, ^ ,? he fact that the de f e nse received OLSHON * s statements 
in the b ribery case did not, in the opinion of Assistant u. S. * 

A orney totally damage the bribery case prosecution * 

pending ko cuj-cago because it was generally known, following an 
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announcement t o the 
U. S. Attorney I 
"■broken" the br 


'Preaw 


-a±_chicago by Chicago Assistant 
in July, 1959, that OLSHON had 


.uer,y case. 

The defense in cross examination of OLSHON did not 
use the bribery statement tn amr -h extent but the FD-302 
of OLSHON in the 


case w as read in ful 


and 

and 


verbatim into the reuuj.'u uy ueiense_ 

was the basis for most of the cross examination 6f OJLSHON. 

„ , , ^ A i so on Jul y I960, the defense demanded all of the 
statements' of SA O'CONNOR, interpreted to mean all of the 
investig ation by the latter, on January 19, i960. Assistant U.S. 

Attorney | _|tendered 69 pages from Houston report in 

tnis case dated February 28, 1959, containing principally 
investigation by SA O'CONNOR,* no informant data or confidential 
investigative technique was disclosed by these pages, most of 
which were FD-302's of witnesses previously submitted to the 
Assistant u. S. Attorney by letter of Janua ry B. IQ60. in 
addition, however. Assistant U. S. AttorneyP I tendered 

to ^ h \ court copy of COVELLI's statement (Bufile 15-38700) as 
reflected on pages 2-17 in Houston report of September 2, 1959. 

.tement had not previously been tendered to the court by 
ihe Assistant U. S. Attorney through oversight. The 69 pages 
previously mentioned were delivered to the defense and the court 
c^P^ion as to delivery of the newly received COVELLI 
statement. Then on the morning of January 20, i960, the court 
stated in would deliver the COVELL I statement t n the defense 
whereupon Assistant u. s. Attorney 1 ^ 


?5 e f eup 2 n Assistant U. S. Attorney | Rigorously ob.lect- 

® d to iS s dellver y and was threatened with contempt of court by 

TnnfTft TMADAUAM tt n n jujl _ _ _ ^ “ 


T A - ^ WJLUIJL UUUUCHJjJl/ ox C Our DV 

Judge INGRAHAM. U. S. Attorne y WILLIAM BUTLER t hen informed 
the court that Assistant u. S.l Hwas acting 

on his order and that the Government held the position of refus¬ 
ing to deliver the COVELLI statement to the defense and that 
it appeared the court was exceeding its authority in delivering 
uhe statement. Judge INGRAHAM then stated he would cite u. S. 
Attorney BUTLER for contempt and directed the clerk of the 
court to hand the COVELLI statement to the defense, u. S* 
Attorney BUTLER left the court at that point and was not cited 
by the Judge for contempt. 


In connection with the statements of pr.cmrvM and 


92 V SH J: Bufile 15-38700 and of OLSHON in the. lease 

i?£i le - 26 I 2 Z? 7 5 4 2d Assistant U. S. Attorney C0TT11UGHAM recogniz- 
ed the fact that they pertained, to cases distinct from the one at 
trial and he objected to their delivery to fchg* 


bo 
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bo 
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on that ground. The protest by agent to Assistant U. S. 
Attorney as reflected in Houston airtel to the Bureau, 

January 21, i 960 , was in the nature of emphasizing the un¬ 
desirability of letting the statements in other investiga¬ 
tions fall into the hands of defense, particularly since 
reading of Section 3500, Title 18, U. S. Code, would appear 
i/O preclude the necessity to tender them to the court. It 
was felt that possibly the Assistant U. S. Attorney was not 
sufficiently concerned; however, he stated he intended to 
object to their delivery to the defense but believed he should 
furnish all statements to the court inasmuch as the court did 
not specifically state that the statements to be tendered 
were only those pertaining to this case. 


It was evident during trial that the defense was 
seeking more than related to the testimony of the witness on 

direct exa mination- _ m i-h •?<= n oted that defense 

attorneys, were extremely fluent 

m their aiguuwuua uu uie juuge ana maae such request to the court 
as delivery of the OLSHON statements prior to the time OLSHON took 
the stand. The court did order the OLSHON statements tendered by 
wie Government but they were not delivered to the defense at that 
■Jime. 


.b6 

b7 


The Government rested its case on January 21, i 960 , 
and it would appear that no further demands for statements or 
portions nf Burea u reports are to be made by the defense. SA 

I may be called as a rebuttal witness and the 
nnvure o r ms testimon y will be reviewed with Assistant U. S 
Attorney 1 1 


bo 

b7C 


The trial will resume on Tuesday, January 26, i 960 , 
the court’s time on January 25 , i 960 , having been taken up 
with naturalization proceedings and submission of jury instruc¬ 
tions to the court in this case. 



AXBZI& 


AnmtL 


TO* IBX (26-230440) 

l$0Hl SAC* MOUSTOGf (26-0330) 

su m% mmm* *fc*i &r m* 

msmn cwmznk&i m&mamim 

(30 - Ifountton) 

/' 

S« Houston airtel t<» Bureau 1/26/60* 

Final arg u m ent s 6y <Sc£«m« «ta prosecution given 
2/27/60* Judge charge Jury 1/23/60* 


6A JAH00 J* 9*c0MtlQR scheduled to deduct Houston 
for office of aasisreaent, fflmi, at Ss53 AH, 3/20/60, vie 
liational Air Lines flight &u 000* 


$A| scheduled to depart Houston 

for office of aasigasent, Chicago, sfc 20:40 ah, 3/20/60, vie 
Uraaiff Air L i nes &e* 302* 


4 - Bureau (2 - 26-230440) (M) 
a - 13-30700) (l - 26-242764) 
3 - Chicago (2 * 26-29643) (M0 
(l - 23-22040) <2 - 26-20020) 

2 - Mimi (Info.) (ah) 

3 - Houston (1 - 26-0330) 

(1 - 13-1492) (1 - 26-S636) 
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AIR HAIL 


f 


TO: 
PHOT I: 


i*-n j n ^ 


DIRECTOR, RBI (26-250440) 

SAC, HOUSTOIJ (26-3350) 

MAX OLSHON, a!:a., ET AL 

ITSMV, CONSPIRACY, IMPERSONATION 

(OO-Houston) 

RE: Houston airtel to Bureau dated I/I3/0O. 
On I/L8/0O, trial of Subjects 


resumed before USDJ JOE INGRAHAM, HoustAir:—Foiiowin 
OirCCt examination Of ft<wr>r>nmov>+- w 4 I- 


3 cion of 


-- — --AiWWW VV 

oirec <j examination of Government witness 

requested results of all inte rviews ip : posses 

Government and six FD-302 * s orl Beliverod bv rmrni- 

to defonna. JUrTT-Ji e r' f '' KQ D * Lourt 


defense 


r^'^nTQTTOM*Q«^^ e ^ nTrl ' 2nu olso completed direct examination of 

fc&gs/sa r*" nf ~ ' T . . 

statements and 1 interview reports of OLSHON -?n this case and 
alco copies of tfe-ee ai_no<a otateoentsofOLSHONL caL 

BRpERY", 00- 
Thoso 

nn (,-ir""7 r Vli *«**;«« * -onroujn 5 and on 
in^Toz-n nr ?V £,h l 5 91 Il0UCG0n reports dated 7/2/59 and 
Also tendered to Count mpw •?>v^r 4 evj renor 
OIwKOII in case entitled 1 1 w por 


I ew report of 
alia., ET AL. 


Ifdny, itsp”, Houston rbport dated b/2o/59, 00-Chielco, 


4 - Luroau (2 - 26-250440 )(am) 

(1 - 15-38700)(1 - 25-242764) 
3 - Chicago (1-20-29343)(AM) 

(1 - 15-12848)(l - 2 :-238lO) 

3 - Houston (1 - 20-3330) 

(1 - 15-1492)(1 - 26-6636) 


/ 


y 


JJ0:yl: 
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HO 26-8350 


Bufile 26-242784, Chicago file 26-28810* The Government 
objected to delivery of the three signed statements in 
Bufile 15-33700 and the interview report in Bufile 25-242764 
on grounds they pertained to enti rely different cases and 
did not involve ! I and had not been matters 

of direct examination* Judge I NGRAHAM ovorrul 0 d Government 
and delivered all statements of | | to the aefense. He 

stated that parts the reof related to ftftr'^theft operations. 


and, in part 


mentioned COVELLI and | and, in part s, ment ioned 

money o btained in this ring operation in which ! | and 

are charged with Conspiracy, and that grounos for 
error and appeal would result if statements not delivered to 
defense. He stated that "if the Government is going to 
complain about Section 3500" (Title 18) it will have tp 
change its methods "because of the difficulty in separating" 
pertinent references. Judge‘s statement regarding Government 
complaining is a reference to AUSA’s objections. 

Also on 1/lG/oO, Government requested the return 
of signed statements and interview reports of COVELLI which 
the Court delivered to the defense on 1/11/50 and which 
the defense has had in its possession in and out of court 
since that time* Judge INGRAHAM ruled the defense may keep 
all Government tenders on COVELLI, on defence argument they 
require them to compare with statements of OLSHON for cross 
examination purposes. 

Also op 1/13/60, defense requested, end Judge 
INGRAHAM so ordered, that the Government tender all "state¬ 
ments" of SA JAMES J* O’CONNOR who testified on 1/14/60, 
"Stateme nts" have be en clarified to mean all investigation, 
and AUSA| on 1/19/60 will furnish all SF‘ 64* s and 

PD 302‘soy SA 0*CONNOR although Agent testified only to 
examination of Cars 6 and 14 and to arrest of COVELLI and 

With respect to Agent*s testimony on examination 
or cars o and 14 the defense objected and Court sustained 
that such testimony was inadmissible from bP 64*s because 
they were not origi nal notes, and s o two of stolen cars not 
proven. NATB Agent testified from his notes 

on other six cars in lnaiccmenu. 

On 1/14/6 0. in cross exa mination of SA 0*CONNOR 
by Defense Attorney I | latter referred to 

Bureau as "constabulary" ana "Federal police". Agent, 
while on stand, requested Court’s permission to ma ke a-ha !■<=»- 
ment concerning! |remarks and was refused, 

however, volunteered that he intended no disrespect-;-* 


- 2 - 





HO 25-8350 


For information of 


ati 

co-couns elJ 
Attorneyl 
bribery calSe 


Lon of tbp» •Rurear mn Chicago, | 

Subj ect _| has stated defense 

~~| is "somehow connected" with Chicago 
“Twho, it is noted, is involved in 
rexense now possesses statements of 
|at Houston su-xests Attorney 
is co-counsel fori 


primarily to elicit information furnished by COVELLI and 
OLSHON concerning activities in Chicago. 

Defense Attorney | |makes strong 

presentation, largely based on prosing with statements 
and interview reports tendered by Government. It is 
obvious that he has been given wide latitude by Judge in 
effort to prevent reversible error. Bureau will be kept 
currently advised of developments. 
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1/23/60 


AIRTEL AIR HAIL 


TOt DIRECTOR, FBI (26-250440) 

FROM: SAC, HOUSTOH (26-8350) 

REj MAX OLSHOH, aka; BT AL 

ITSMV? CONSPIRACY; IMPBRSOMATIOH 
(OO-HOUSton) 


RXx Buairtel to Houston, 1/21/60. 
uoairtel to Bureau, 1/21/60/ 

Rebuairtel requested details on ruling of USDJ, 
Houston, against admissibility of testimony by Agent from SF-64s 

Defense Counsel_argued that original 

notes are 'beat evidence” to refresh memory and objected to 
testimony not based on best evidence. Defense further questioned 
validity of SF-64 inasmuch as they were dictated by SA JAMES R. 
POWERS whereas SA JAMES J. o‘CONNOR testified, both Agents 
having conducted the car examinations. 

AtlSA argued that the SF-64 could be 

used titidex rule of past ev&deae recollection recorded because it 
was copy of origins, and original not available. 

A - Bureau (2 - 26-250440)(AM) 

(1 - 15-38700)(1 - 26-242764) 

3 - Chicago (1 26-29843) (AM) 

(1 - 15-12848)(1 - 26-28810) 

3 - Houston (1 - 26-8350) 

(1 - 15-1492)(1 - 26-8636) 

JJOxjjo 
( 10 ) 
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Attorneyl |argue&, in effect, that Bureau destroyed b?c 

evidence and was attempting to alter fundamental laws $f evidence* 

AU6A_prior to trial, had pointed out that or¬ 

iginal notes are highly preferable to SF-64 because it becomes 
necessary to establish accuracy and originality of 8F-64* 

gument not recalle d by either &UB& I 
or A08 a | 1 The defense objection to SF-64s be 

y USDJ JOE INGRAHAM without application of partic- b7c 
ular rule of evidence, other than to ap parently a gree with 
citation of ‘-best evidence” by Attorney 

The Bureau is requested to advise Houston if transcript 
of court record covering this matter is desired* 

The two SF~64s in question are found on pages 61 through 64 
of Houston report dated 2/28/59. 



On 1/21/60 the defense recalled COVKLLI to the stand for 
cross-examination and Attorney read into the record that portion 
of COVSLLI's signed statement, beginning with “That Monday evening 
...... 11 and ending with ” to worry about.", as found on pages 

12 and 13 in HOrep dated 9/2/59, entitled “GERALD COVBL LI. ST AL?_ 
TFIS, OOJ-BRXBERY" (Bufile 15-38700} (GG file 15-12848) .1 I b : 

LAtfl FSBSicate for this through COVELLl's statement tha t ne never 
used the term “outfit” as meaning criminal syndicate* The quoted 
portion exposes and makes public record of COVBLLI*s bribery state¬ 
ment and would appear to have been calculated to that end* K 


on 1/21/60 
by Government in t 
was caught by 


pSRALD COVELLI, sub-poenaed 
but probably not to be used, said she 
co-counsel for defense, in latter’s 











_| Chrysler they had sold the re in 

July, 19£»7* Court adjourned until 1/26/60 without completing! 
direct examination. 1 - 


he did not know and never saw 




Buflle 26-2427 



_ ( ln attempt to obtain impeachmen t witness against 

Iwas con tacte d telePhonicallv a t| 

" — | by &&\ _ (assigne d Chicago ? 

Houston on sub-poena) and &DSft I Ion 1/22/60. 

said he had no reco llection of being in|_[office pxcf 

three years ago with j | on a divorce investigation, 

is not being sub-poenaed* 


Further developments to be reported promptly by Houston 
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Date: 2/2/60 


Transmit the following in 

AIRTEL 


PLAIN 


/./ 

/ Via 


(Type in plain text or code) ' 


L 


(Priority or Method of Mailing 



w?a 

mg)j/ // I 


Mr. TaVsov 1 . ,_ 

Mr. Mohr ^ 
Mr. Par^ 

Mr. Behna.t_ 

Mr, Cal!ul - i .... 
Mr. D-?r_ - r, 

Mr. Ual--^ 

Mr. McGr ' . 

Mr. 

Mr. Tanm^L ... 
Mr. Tivtbr 
Mr. W.e.^jHhvri 

Tele. E*' :;i_ 

Mr. Inc/ .a.i 
i&feaV. 


TO 

FRGk 


DIRECTOR, FBI (15-38700) 
SAC, CHICAGO (15-12848) 


SUBJECT: GERALD'CO VEIL I, ET AL. 

TFIS 

OBSTRUCTION OP JUSTICE - BRIBERY 
00: CHICAGO 


On February 1, IQ 6 0 . AUSA 


that lie is 


Chicago, Illinois, advised SA__ 

endeavoring to obtain permission £§& USDJ VJTLLtAM J. 

CALPBSLL, Chicago, to have special Federal Grand Jury;-' 
impanelled at Chicago in the very near future for five days 
to hear facts in this bribe case and in this TFIS ease. 

He contemplates an indictment in the TFIS c ase might be 
obtained naming new defendant^ I .JOE T.TSCTAWnRW.T.O- 


and _ _ _ ___ 

Concerning the bribery case |_| contemplates presenting 

all facts to the Federal Grand Jury and lettin g them decide 


k, \ 


Hft -ia n-Pft-nnn-i rig a T.mi f. t.n Vi aira 


i 


who to indi ct. 

I l and_ 

brought, hv the TTBil to Chicago after they are sentenced USDC 


_ I aka. E 

File 26-250l|i|.0. 


] on or about February 8, i 960 , in case captioned, 
ET AL. ITSrV". Chicago' file 26-2Q8k^. Bureau 


4 - Bureau 

(3 - 15-38700) 

(1 - 26 - 242764 ) 

4 - Chicago 

(1 - 26 - 28810 ) 

(1 - SAC, Chicago ) 
(1 - ASAC, Chicago) 
RMB: jms 
( 8 ) 
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